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Iranian Commandos Detected in Madrid 
PA0903 164889 Madrid EFE in Spanish 
1148 GMT 9 Mar 89 


[Text] Madrid, 9 Mar (EFE}—A seven-member Iranian 
commando group trained to kill Indian-born British 
writer Salman Rushdie was detected in Spain 10 days 
ago, sources involved in the investigation have told EFE. 


nd kon composed of five men and two 

nae Sam © 80 0, Sean’ aay | 
ng "Mednid traveling to various points in 
Europe. 


From the surveillance and telephone bugging of the 
members of the group while in Spain, the agents 
involved in the investigation discovered the Iranians had 
drawn up a plan to carry out Ayatollah Khomeyni's 
order to execute the author of THE SATANIC VERSES 
and that they expected to receive weapons and explo- 
sives in Spain from a support group. 


The sources said three members of the group left Spain 
by road across the French border, two others flew to 
Munich, and the other two, a man and a woman, 
traveled as tourists to Great Britain on a commercial 
ferry from Santander. 


The two Arab [as received] members who traveled to 
Great Britain were intercepted there last week by British 
security forces after they received information from 
Spain about the group's movements. 


According to the sources, the commando group could 
not be arrested in Spain because proof of their activities 
could not be provided. 


From the intercepted telephone conversations, it was 
learned one of the members of this “cell” was trying to 
establish a “contact” to receive weapons and plastic 
explosives similar to that used by a group of radical 
Arabs in the bombing of the Pan American airplane at 
Christmas. 


The sources close to the investigation dis. josed to EFE 
that almost at the same time this group arrived in Spain, 
information was obtained about a “route” for weapons 
to enter Madrid from Iran. This information was 
received from security and military forces of other 
countries the sources refused to specify. 


As the result of surveillance on this “operational cell,” 
authorities learned the names three of these presumed 
terrorists used during their stay in Spain and when they 
exited the country across border checkpoints. 
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These names also appeared in their presumably counter- 
feit passports, which the men used to enter and leave 
Spain. The names of two of the men are Shada Ruodami 
and Kadin Naomi. A third man is known only as Fakesh, 
according tc: the sources. [spelling of all names as 
received] 


According to the media close to the incident, the police 
advised British authorities that the couple with Moroc- 
can passports who were suspected of attempting to 
assassinate writer Salman Rushdie had traveled to the 
United Kingdom. 


The police also reported the Muslim fundamentalists’ 
presence in Europe to French and FRG security forces. 


The arrival of the seven Iranian-born persons in Spain 
was detected several days after Imam Khomeyni 
“sentenced” the writer on 14 February. This confirmed 
iranian President “Ali Khamene’i’s remark in Belgrade 
on 22 February: “The arrow against Rushdie has been 
unleashed and heads for its target.” 


According to the sources, the commanJo group entered 
the country through several points. Five of them, two 
women and three men, entered Spain through Cadiz 
aboard two vehicles from Morcsco. The vehicles were a 
silver-grey Peugeot 505 and a Citroen CX, with French 
plates. It was later learned these plates had been coun- 
terfeited. 


The arrival of two other Iranians in Madrid aboard a 
Middle East Airlines flight from Lebanon was detected 


almost simultaneously. 


About 24 hours after arriving in Spain, the seven people 
met in a house near Mota del Cuervo Street in Madrid. 


The agreed upon delivery of arms must have taken place 
during the group's stay in Madrid. According to the 
sources, this could not be detected by the agents, but they 
learned about it later from the code words the presumed 
terrorists used during their conversations over the tele- 
phone. 


Interior Ministry Denies Report 
LD0903 140389 Madrid Domestic Service in Spanish 
1300 GMT 9 Mar 89 


[Text] This morning a spectacular news story has circu- 
lated in the world’s newsrooms and has been put out by 
several international agencies. A commando of seven 
rename yen Page ey writer Salman Rushdie 

was reportedly detected by the Spanish police in coop- 
eration with the British police. The report has not been 
confirmed by Spanish police sources in spite of the 
wealth of details put out by the Spanish news agency EFE 
concerning this news story. Garcia de Lomana has found 
out further details. 








Interior Ministry spokespersons say that this news report 
is untrue. They also deny that the alleged commando was 
trailed and also deny that the Spanish Government 
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informed the British Government about the aims and 
movements of the commandos. The Ministry of the 
Interior also rejects the possibility that the secret services 
might have detected Lhe commandos, since these always 
operate in coordination with state security, and in the 
last resort the government would have had to know the 
news in order to inform the British Government. 


EFE, which nevertheless quotes sources involved in the 
investigation, gives numerous details of the members of 
the commando, of their movements and departure from 
Spain and of the subsequent arrest in Great Britain of 
two of these suspects. 
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President Waldheim Talks With Italy's Andrevtti 
AU0903120589 Vienna DER STANDARD in German 
9 Mar 89p4 


[APA report: “Respect the People’s Vote—Giulio 
Andreotti on his Visit with Waldheim” ] 


[Text] Vienna—“We must respect the vote of the 
people,” because the people themselves have respected 
this vote. It was with these words that Italian Foreign 
Minister Giulio Andreotti commented on Wednesday [8 
March] on the visit he had paid to President Kurt 
Waldheim on Monday [6 March). 


At a news conference on the fringes of the Vienna 
foreign ministers’ mecting at the Hofburg Palace, 
Andreotti said that he knows Waldheim from his former 
activities as foreign minister and as UN secretary gen- 
eral, and had worked with him. “I do not see any reason 
to change my mind.” 


In addition, in answering a question, the Italian foreign 
minister said that one cannot say that it was he who 
broke the international isolation of the Austrian chief of 
state. He pointed out that his Soviet counterpart Eduard 
Shevardnadze was the first to pay < visit to Waldheim on 
Monday [6 March]. 


Regarding Soviet Foreign Minister Shevardnadze's 
recent visit to Iran, Andreotti said that the USSR has 
“very interests” toward the Islamic countries. 


specific 
Andreotti said that the Arabs’ “sensitivity” about reli- 
cheng yey in particular be taken into account. 


the death sentence pronounced by Khomeyni 
on the author Salman Rushdie is unacceptaMec, he said. 
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President Waldheim received Bulgarian Foreign Minis- 
ter Petur Miadenov on Wednesday [8 March]. The day 
before, he had separate talks with the Hungarian and 
Turkish Foreign Ministers, Peter Varkonyi and Mesut 
Yilmaz. With Yilmaz he discussed in particular Turkey's 
and Austria's EC aspirations and the Cyprus issue. 


CSSR Releases Imprisoned Writer Klement 
AU0903122489 Vienna Domestic Service in German 
1100 GMT 9 Mar 89 


[Text] Robert Klement, an Austrian who was arrested in 


from St Poelten, had participated in a protest in Wen- 
ceslas Square against the conviction of Vaclav Havel and 
other civil rights activists. 

Chamber of Commerce Established With Arabs 
AU0903 100089 Vienna WIENER ZEITUNG 

in German 9 Mar 89 p 9 


[Unattributed report: “Chamber of Commerce Estab- 
lished—Intensified Cooperation With Arab Countries”) 


{Text} At the Vienna City Hall, the newly founded 
Austrian-Arab Chamber of Commerce (AACC) was 
established yesterday (8 March}. During the festive cer- 
emony, Karl Dittrich, president of the Vienna Chamber 
of Commerce, said that business relations between Aus- 
tria and the Arab countries can be further 

The AACC was founded in coopera.ion with the Eco- 
nomics Ministry and the Interior Ministry, the Federal 
Economic Chamber, the Committee of the Union of 
Arab Chambers of Commerce, the Arab League, and the 
Committee of Arab ambassadors to Vienna. 





Egypt's Mubarak Arrives on Official Visit 
NC0903131589 Cairo MENA in Arabic 1303 GMT 
9 Mar 89 


[Excerpt] Brussels, 9 Mar (MENA)}—Presider: Husni 
Mubarak, his spouse, and the 


Martens 


Mubarek, Speeches 
NC0903200189 Cairo MENA in Arabic 1830 GMT 


Belgian scholars and explorers came to Egypt fully aware 
of the importance ~f building bridges of reciprocal 
wo 


With its heritage and ss present role as the center of 
unified Europe and one of the international trade cen- 
ters, Beigium is quite qualified to be our partner in this 
process. We are extremely grateful for the contribution 


, 
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hand, we are aware of your concern 
Gulf, and we share with you the hope that the Iraq-Iran 
negotiations will result im a lasting and comprehensive 
peace, for the benefit of all the Gulf states. 


As to the situation in Lebanon, we hope that the new move 

reo Setion will bility and 
unity to this fraternal state which has contributed to the 
realization of democracy and progress in the entire regyon. 
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Dear frends: A greeting to the prime minister, his wife, 
and our fnends who are with us tonight, and a salute to the 
ues of fmnendship which exist between our two peopics. 


At the beginning of the dinner banquet, the Beigian 
prime minister gave the following speech: 


Mr President: I would like to welcome you on behalf of 
the Belgian people and Government. May I. first of all, 


the buibdinn by Savon Bdousnd Eorpain of the Hiehiopstia 
suburb where, | am told, you have taken residence. 


To this day, there are still many Egyptians and Belgians 
who keep the memory of such mayor achievements fresh 
continuing interest of 
Belgian businessmen and bankers in the development of 
your country dates back to that period. 


In more recent history, it was a pleasure for Belgium to 


everything which can be done to help the economic 
revival in Egypt, to which Your Excellency is deeply 


the President: As far as regional issues 
continues to follow the develop- 


which were recently held in Cairo. We greatly admire the 
brilliant success of your diplomacy which has made 
Egypt a focal poi at of Arab affairs and a vital party in the 


Mr President: | am happy that your visit to Belgium has 
coincided with a period when new prospects for peace in 
the Middle East, so long awaited, seem to be opening up. 
Let me raise my glass to the continued strengthening of 
friendly relations between the Arab Republic of Egypt 
and Belgium and to the happiness and the prosperity of 
your people as well as to your personal well-being, and 
that of Mrs Mubarak. 

° on Party, ‘ssues, Budget 
36190007 Brussels LA LIBRE BELGIQUE in French 
16 Jan 89 p 4 

[Interview with Socialist Party chairman Guy Spitaels by 
Ciuy Daloze, Thierry Evens, Christophe Lamfalussy, and 
Francis van de Woestyne, date and place not given, first 
paragraph is LA LIBRE BELGIQUE introduction] 


— Guy Spitaels, chairman of the Belgian Socialist 
y, received us in his office at the administration 
vomplex in Ath, where he is mayor. LA LIBRE BELGI- 
QUE'’s last interview with Guy Spitaels had taken place 
in the carly 1980's. 
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[LA LIBRE BELGIQUE] A few years ago, you said that 


LA LIBRE BELGIQUE] Doesn't the withdrawal into 
allonia and the French-speak:ng community fit in with 


and has a reasonable outlook. It is not in my neture, 
because | believe tha! being in the opposition leads men 
to overstatement and a loss of contact with reality. But 
would be a withdrawai if one stopped taking an interest 
in national affairs. | do take an interest, and keenly 10. 
We intend to be present in the Belgian state, and no‘ in 
a peripheral way. I hope that my friends and | have a 
majority outlook with all that implies in the way of 
compromise and a sense of reality. 


I assume, furthermore, that it is understood that | would 
not want to govern Wallonia, as others have, with a 
majority of 51 percent against an Opposition amounting 
to 49 percent. 


No PSB State 


[LA LIBRE BELGIQUE] Will there not be a PSB 
[Belgian Socialist Party] state in Wallonia as there was 
once a CVP [Socialist People’s Party] state in Belgium” 


[Spitaels}] Look at the CVP state! The comparison does 
not up. Who manages the parastatal financial 
organizations? Who manages the parastatal social secu- 
rity organizations? To which party do the envoys of the 
significant posts belong? Are there similar seeds of a PSB 
state? There is the paradox: that a family represen’ing 
from 40 to 43 percent of its region should have sich 
small representation in the sectors of finance, social 
affairs, and foreign relations. 


[LA LIBRE BELGIQUE] Are you going to apply yourself 
to correcting the underrepresentation you say you suffer 
in the administration” 


BENELUX 
[Spitacis} The share that French speakers, an¢ particu- 


at a time when we should be recovering our rightful 
piace. That is somewhat facile. 


{LA LIBRE BELGIQUE] That position of strength 
might enable you to choose your government! partners as 
you hike. 


[LA LIBRE BELGIQUE] To further improve your dom- 
inant position, you can still dip into two other pools of 
voters, the Greens and the center. In a rocent speech, you 
expressed the hope for a “takeover bid™ against the 
Greens. After engulfing the Walloon movement, are you 
now hoping to absorb the ecologists? 


[Spitacis] It 1s disappointing to note that every action is 
interpreted as a self-ir.erested move. it was simply my 
frequent contact » th European Socialists which made 
me aware of this iupic of the environment. A politician 1s 
not really a creator. He is a man who picks up the mood 
around him. He must “photograph” and analyze the 
society in which he lives. My remark was not at all aimed 
at the Green phenomenon. But I feel that my party is not 
sufficrently tuned in to environmental problems. That 1s 
what | want to push. 


[LA LIBRE BELGIQUE] The other way in which you 
can grow is to recruit clientele from the center 


[Spitacis} To make your question credible, you should 
have said “Spitacis wants to change.” The thing that is 
unpleasant is to note that certain politicians—and | 
won't mention names—are sometimes unitarists and 
sometimes Walloons. For myself, I try to be consistent. 
Even in the Fourons, | have said that there will be no 


return to Liege. 


[LA LIBRE BELGIQUE] How do you react to the covert 
advances by the Liberals’ 


[Spitaeis} | am involved in a majority pact with the PSC 
[Communist Party]. | will do nothing that might weaken 
that majority agreement before the end of the legislature. 
Am | committed to more than | committed myself to” 
The answer is clear: no. 
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Happart Well Informed 


{LA LIBRE BELGIQUE] Concerning the moral weight 
of politicians, how 2bout Happart? Did you con him? 


LA LIBRE BELGIQUE] Which means keeping the 
in Limburg Province. 

[Spitacis} That's obvious. 

[LA LIBRE L ELGIQUE] For his part, Jose Happart had 

promis a return to Liege. He built his image ca that 

promise. 

[Spitaels} There is only one party program. 


LA LIBRE BELGIQUE] Haven't you been sort of a 
javelli in this Happari aff-ir’ 


[Spitaels) Saying “Machiavelli” implies manipulation. 


[LA LIBRE BELGIQUE] You led him into a compro- 
muse even though he never made compromises. 


s list of candidates in the European elections? 
[Spitaels} Yes. 
[LA LIBRE BELGIQUE] Is that part of the agreement” 


[Sprtaels) No. 
A LIERS BELGIQUE WH Guy Spheads be on thas 


[Spitaels} Guy Spitacis doesn’t know 
[LA LIBRE BELGIQUE] What about Anne-Marie Lizn:? 


[Spitacis}] Anne-Marie Lizin doesn't know, either. | have 
NO Opinion at this point concerning the list of European 


placing any of your leading im nositions at the 
or community level. The star players are staying 
m the national government. 


—— 
ing an underting. 

[LA LIBRE BELGIQUE] Wasn't that the highest post he 
will ever have? 


[Spitacis} Well, if you think that subsidized projects. 
communes, and water are secondary matters... 
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[LA LIBRE BELGIQUE] No, but he ts more or less a 
former star player. 


[Spitacis] I can only tell you again: | don't regard my 
predecessor as being an underling. 


[LA LIBRE BELGIQUE] We don't sce any of your 
party's brilliant young members in the regional ~r com- 
munity administrations. 
[Spitacis] That is a value judgment, and | leave you 
entirely responsible for it. 


Against Merger 


{LA LIBRE BELGIQUE] Will you continue for a long 
time to oppose 8 merger Setween the communtty and the 
region? 


[Spitacis] I'm very much afraid | will. 
[LA LIPRE BELGIQUE] Why’ 


[Spitaels] Because Wallonia 1s not the French-speaking 
community. 


[LA LIBRE BELGIQUE] Are you afraid that your 
importance will be less if the two are joined” 


recs oon Oo ae ae 
allonia to be erased. That being said, { am not absolutely 
opposed to cooperation. The Forem [expansion unknown] 
(editor's note: successor to the ONEm [expansion 
unknown] for education and training) 1s proof of that. 


[LA LIBRE BELGIQUE] Would you be favorable to 
making Srussels a European district” 


[Spitacis] No. Not in the current circumstances. We have 
just found a Belgian equilibrium We must live with that. 
During the term of this legislature, | myself will stick to 
the equilibrium negotiated at Val Duchesse, even if | 
don't consider it a finish line. | am therefore being 
cautious: | don't want to dissolve Wallonia into some- 


thing whose development | do not see very clearly. 


Secial Security — Danger 


{LA . IBRE BELGIQUE] Do you think the Flemings will 
call national social security into question” 


] If they try to couch it, | will no longer be bound 

the compromise we reached. | don't know of any 

federal state where social security is being called into 

question. If they ask for regional accounts in the fu‘ure— 

and | am beginning to foresee it—it won't be because of 

a university thesis, but because they are trying to prove 
something. 





[LA LIBRE BELGIQUE] You are aware, are you not, of 


[Spitacis] | hope they don't start that tune. They are 
going to want to prove that *here is Walloon laxity. If 
they don’t take age structure, type of industry, and so on 
mito account, then they will tack!+ something 
the whole thing, will start to unravel. 


else. 
[LA LIBRE BELGIQUE] Don't you feel that there 
abnormal differences between cxpenditures by, 
crxample, Hainaut and Antwerp’ 


[Spitacts) The w-pervising bodies should do their work. | 
am not in favor o! ‘axity. Where it exists, it discredits our 
social security system. It must not be tolerated. But ut 
should not be turned into a regional problem or, above 
all, a political issuc. 


Listen, if someone telis me that the VAT [value-added 
tax} 1s not being collected in Flanders, | say that the 
Ministry of Finance should do its job. But | don’t ass. for 
an investigation into the manner in which the VAT is 
being collected im Kortryk and why it happens that 
self-employed workers from Kortriyk are coming here to 
work mm Ath. 


[LA LIBRE BELGIQUE] So you are saying that the 
agreement as negotiated cannot be touched” 


[{Spitacis}] There can be proposals that do not challenge the 
system as such. For cxample, in matters involving scien- 
tific policy, agriculture, or foreign representation, new 
arrange-nents are conceivable. Thai would not constitute a 
basic challenge to the state. If there is a reform in one of 
those sectors in 1992 or 1993, it will be part of the 
dynamics of the life of a state. But if they start touching the 
1 trillion francs in social security, | will yell danger. 


Third Phase— Patience 


[LA LIBRE BELGIQUE] The agreement calls for a third 
phase in the reform of the state. When do you want it to 
start” 


[Spitacis] The third phase will include reform of the 
Senate, and that is something we cannot just march in 
and do. The Senate must not be violated; it must not be 
forced to commit hara-kiri. So | think that as far as 
timing 1s Concernea, the most sensible thing would be to 
do as the two ministers of institutional ben a and 
finish phase two first 


Budget Problems 


[LA LIBRE BELGIQUE] Will that mobilize all your 
energies” 
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{Sputacis] | always have two irons in the fire. Along with 
the institutsonal issuc, there 1s tne economic and budget 
problem. There is the matter of budget control. it will 
soon be June and time for the 1990 budget. So there is a 
it to do. 


[LA LIBRE BELGIQUE] In the matter of budget control, 
will you have to find from 30) billion to 40 billbon francs” 


[Sprtacis}] No. When he's cxaggcrating. Schiltz talks 
about a good 30 billion. But im his other statements, he 
says 20 bilhon. 


[LA LIBKE BELGIQUE] That's not a small! sum itself 
All the more since there are not many places lef at the 
notronal level where savings can be made. 


[Spitacis] That is ver” true. The deat 15 untouchable, or at 
least would be very difficu!: to touch. That leaves national 
ocfense, social security, civil servants, and so on. 


[LA LIBRE BELGIQUE] You can’t thenk of any place wo 
get money cxcept from social security” 


[Spitacis] Ask Schiltz. I'm no! sure he has taacn the 
smaller outlay for unemploymen' into account. 


“Mobute Asked for Nothing’ 


[LA LIBRE BELGIQUE] Let's talk about Zaire. Wasn't 
it a blunder when you said that “if there 15 moncy for 
Zaire, why ai for civil servants” 


[Spitacis} I had <9 interview with President Mobutu. ''m 
definite. There is a witness: the mensster of foreign trade 
President Mobutu told me that be was not asking for 
anything as far as Zaire’s debt was ¢ ncerned and that he 
was speaking on behalf of the poorest African states 
Despite the*, | saw a government pr yposal and gave my 
political agreement to the approach 11 suggested. So | was 
not at all opposed 7 an agreement on the public debt 


Then | heard that with no mandate from the Council of 
Minisiers, Martens had taken an additional step in that 
connecuon. My reaction was to defend my ministers and 
the budget as drawn up. | did not encourage laxity | sand: 
“Hey, if we're going to make an caception anywhere, 
let's make one for the postal carners and police officess.” 


[LA LIBRE BELGIQUE] Are you sayig that the Zairnan 
crisis «6s not the fault of cither the Liberals or the 
Socialists but of the CVP and of Martens in particula:” 


[Spitacis) No, | think we are faced with something 
deeper. An imprudent remark by the prime muenister 
does not explain the entire psychodrama being played 
out here. | subscribe to the attitude of rather firm dignity 
being displayed by the government, which has been very 
patient despre the fact that pari of public opinion has 
been wondering how long we are going to keep turning 
the other cheek. 


BENELUX 


French Inflwence 


[LA LIBRE BELGIQUE] Isnt Belgium becoming 
increasingly subyect to French influence” 


[Sprtacis} Politically, | don't think so. But economically, 1 
18 true that France is a strong presence. It 1s not alone. This 
reflects a phenomenon of opening up. | regret ibe story 
serialization and the loss of control of the Geacval Com- 
pany. of course. Bul one cannot be European while at the 
same time wanting to keep one’s economy for onescif 


[LA LIBRE BELGIQUE] Doesn't this breakup of Bel- 
gium's cconomy worry you” 


[Spitacis} You know, the largest firm in my commune is 
not Belgian. That doesn't pose any problems. In certain 
cases, it 1s even preferabic. Basically, the process seems 
to me to be unfortunately underway: we have faded away 
sector by sector. Unlike Sweden and Switzerland, we 
have been unabic to keep the big companies. It 1s a game 
that s beyond us. 


European Faith 


ILA LIBRE BELGIQUE’ You are taking over as chaw- 
man of the European Socialist Parties. What is your 
priority” 


[Spitacts} First of all, as they say, | believe in ut. After 15 
years of Belgian political life, | have no desire to devote 
my entire life to penpheral problems. What 1s happening 
in the Europe of the 12 1s very significant inteliectuaily 
and politically. Al present, a real democraiic gap cxists in 
that Europe. It « linked to the economic problem 
mentioned above It 1s ludicrous for the Govern- 
ment vo consider itself an interlocutor for Suez. Things 
are on a di‘Terent scale. 


[LA LIBRE BELGIQUE] Social Europe is sMg 
behind business Europe. Can a Europe in th: social field 
be created if the rule requiring unanimity on most social 
issues 18 Maintained” 


|Syxtaels) It ts clear that the council's method of delib- 
eration should be changed. 


[LA LIBRE BELGIQUE] Would you be abic, for exam- 
ple. to ‘mk the harmonization of taxes to the harmon:- 
zation of social measures in Europe’ 


[Spitacts} It will be necessary at any rate to link the 
circulation of capital to the harmonization of taxes. 
Otherwise, we can see where caprial is going to go. But 
shoula everything be blocked because Thatcher—and 
others—are blocking social Europe” | don't think so. 


| will add that | don’: really understand the concluson 
reached by the social iateriocutors at Val Duchesse. They 
didn't say a great deal. So are we going to ask the 
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governments to be more firtn than the social organiza- 
tions? I must say that the unions are being content with 
little and allowing the dialogue to move in circles. So | 
don't want to make any definite statements if the con- 
victions of the chief actors have not been established. 


New Beigians—So What? 


[LA LIBRE BELGIQUE] When people talk to you about 
new Belgians, you smile ironically. 


[Spitaels] I don't like the connotation of that expression. 
It gives the impression that we are terrified at the 
thought of what we have done and that we want to stop 
it. For myself, I don’t want to wreck things, but neither 
do I have a crusading spirit. What | want is to be the 
Walloon watchdog. 


BENELUX 


[LA LIBRE BELGIQUE] What is your battle? 


[Spitaeis] It is threefold. I am becoming more and more 
a Walloon. This is where I feel at home. I am also a 
Socialist, even though I am described as reasonabie. 
Lastly, | am a European. I have no desire to become 
completely provincialized. The world 1s on the move, 
and I have the impression that I’m going to get senile if 
I don’t participate in what is being built. 

[LA LIBRE BELGIQUE) How is the Socialist Party 
going to accept the challenge of modernity? 


[Spitaels}] With faithfulness. The Socialist Party has roots. 
I want to be better adapted but without breaking my 
sentimental ties. I will never be a Social Democrat. | am 
not going to offend the collective memory by talking 
nonsense. 
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Teltschik on Chances for Kohi Visit to PPR 
AU1003095789 Hamburg LIE WELT in German 
10 Mar 89 p 1 


[Bernt Conrad report: “Is Kohl's Visit to Poland Coming 


According to information from the Chancellor's Office, a 
date for the visit has not yet been se!. Kohl intends to set 
a date only after technical issues have been agreed on. 
Internally, the desired date for a trip to Poland seems to 
be before Gorbachev's visit to Bonn in June. 


Ata lecture, Teltschik stressed the positive motivation of 
both sides at the negotiations between the personal 
representatives appointed by Kohl and Polish Premier 
Mieczysiaw Rakowski. “We went to the talks with the 
clear intention that no topic must be taboo. In fact, 
everything has been put on the table.” The chancellor's 
adviser cautions: “We do not want to solve all problems 
during Helmut Kohl's first visit. We are trying to make 


progress in important issues.” 


Teltschik adds: “We refuse to engage in horse-trading.” 
In reality, Poland too is interested in more than only 
money. A process is under way there toward pluralism, 
independent courts, and private economy elements, 
whose failure would have effects on the Soviet Union 
and on the entire region. However, if the "oles succeed, 
this would also be in the interest of the West. 


The head of the Foreign Affairs Department in the 
Chancellor's Office critically remarked on the Bonn 
discussions about the excessive increase in the number of 
Poles entering the country: “For decades we have told 
the Poles that freedom of movement is a human right. 
Should we now tell the Poles: Restrict the freedom of 
movement again?” 


For a long time, Teltschik added, Bonn has made it clear 
to the Poles that the possibility for Germans to leave the 
country is a criterium for relations. Now many Germans 
are permitted to comc, and this again gives rise to 
problems. He noted unambiguously: “We must not make 
it too easy for ourselves. Some peopie present proposals 
which I would not broach in the talks.” 


In general, Kohl's adviser advocated a joint strategy of 
the West to support the reform movements in Eastern 
Europe, especially in Poland and Hungary. “Courage, a 
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creative spirit, and farsightedness” are necessary “so 
that in the end we are not only the ones affected but also 
participate in shaping the con litions.” 


Lech Walesa To Visit FRG ‘Early April” 
LD0903182289 Hamburg DPA in German 1530 GMT 
9 Mar 89 


[Excerpts] Saarbruecken (DPA)}—The Polish workers’ 
leader Lech Walesa is to visit the FRG for the first time 
in early April. Walesa has been invited jointly by the 
Catholic Academy of Trier and the church's Saarland 
Radio (SR). 


Norbert Sommer, the head of SR church radio, 
announced on Thursday that Walesa hed agreed to take 
part in a series of talks entitled “I as a Christian...” 


[passage omitted] 


Lech Walesa is to arrive in Frankfurt on 3 April where he 
will be welcomed by Walter Wallmann (CDU), prime 
minister of Hesse. Then he will travel to Trier, where he 
will meet Bishop Hermann Josef Spital. Meetings with 
the prime ministers of Rhineland-Palatinate and the 
Saarland, Carl-Ludwig Wagner (CDU) and Oskar Lafon- 
taine (SPD), and talks with representatives of the Ger- 
man Confederation of Trade Unions (DGB) are planned 
for the following 2 days. 


Polish TV Carries Scholz Interview 
AU0903 142689 Hamburg DIE WELT in German 
9 Mar 89p 1 


[“Co.” report: “Polish Television Carries Interview 
With Rupert Scholz”) 


[Text] Bonn—For the first time an interview with an 
FRG defense minister was carried on Polish television 
yesterday [8 March]. Bonn Government circles assessed 
this as a positive gesture within the framework of the 
current efforts for German-Polish understanding. In the 
interview, Defense Minister Scholz voiced the expecta- 
tion that at the Vienna negotiations, which started at the 
beginning of the week, it will be possible to achieve 
conventional stability at an equal and low level from the 
Atlantic to the Urals. 


The minister added: “It is self-evident that we in the 
West have very special expectations concerning these 
negotiations, because in the conventional area in partic- 
ular the Warsaw Pact has a great superiority.” Scholz 
called the Polish announcement to unilaterally disarm 
about 40,000 men and 850 tanks and some aircraft “a 
very good step, a good signal.” Of coxrse, a disarmament 
step of this kind is not yet enough to eliminate the 
Warsaw Pact's superiority and its resulting capability of 
invasion. However, it is one of the signals “which make 
me optimistic.” 
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On the same day in Bonn the personal representatives of 
the FRG chancellor and the Polish premier, Teltschik 
and Kucza, concluded another round cf talks to prepare 
a visit by the FRG chancellor to Warsaw. Details were 
kept confidential. However, there is still the hope in 
Bonn that it might be possible to come to an agreement 
soon on the questions that are still open. Obviously. it 
has not yet been decided whether this is to include a 
change in the German-Polish pension insurance agree- 
ment of 1975. The leaders of the Bonn Government still 
have to make a decision of principle regarding Warsaw's 
financial wishes. This should have been done already last 
Thursday [2 March]. 


Committee Discussions for Gorbachev Visit 
AU0903151689 Hamburg DIE WELT in German 
9 Mar 89 p8 


[Bernt Conrad report: “Support for Perestroyka in 
Bonn—FRG-USSR Discussion Forum Prior to Gorba- 
chev's Visit to Bonn”) 


[Text] Bonn—The desire to greatly extend FRG-USSR 
relations, to ensure that party chairman Mikhail Gorba- 
chev’'s visit to Bonn in June will be successful, is today 
undisputedly a priority in the policy of the two countries. 
There was general agreement about this at the first 
FRG-USSR discussion forum that was concluded in 
Bonn on Tuesday night [7 March]. The key terms that 
were mentioned by Wolfgang Schacuble, minister in the 
Chancellery, namely “confidence, understanding, °1d 
reconciliation,” were generally welcomed. 


The Soviet side noted that it was impressed “that the gap 
between our points of view has become as narrow as 
never before—despite all the difficulties.” The effects of 
this were most obvious in the working group for human- 
itarian, Cultural, and ecological questions, where the 
participants concurred in calling for: 


The expansion of the youth exchange, but not limited to 
young apprentices. 


The exchange of military personnel on many levels. 


The creation of a commission to deal with the depiction 
of history in science and in schoolbooks. 


The establishment of a mixed commission for the dis- 
cussion of the culture, life, and autonomy of the Ger- 
mans in the Soviet Union, with the aim of achieving 
improvements. Questions concerning emigration are to 
be settled in the interest of all those involved. 


The possibilities for citizens of both states to receive 
information about soldiers missing and killed in World 
War II are to be improved. 


The question of joint ventures is to be discussed, not 
only in connection with economic but also ecological 
aspects. 
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The FRG-USSR consensus was less concrete concerning 
the aim of further stimulating the disarmament process. 
The Soviet side again and again expressed its concern 
about the modernization of NATO's nuclear short-range 
missiles and about a possible military integration of 
Western Europe. German efforts to reduce this concern 
seemed to be futile. 


The Soviets, on the other hand, had to face German 
requests for a clearer definition of Gorbachev's term of 
the “European house.” The German side seemed to be 
weary and doubtful of the choice of this term. 


However, all German participants—ranging from Alfred 
Dregger (Christian Democratic Union/Christian Social 
Union) to Hans Jochen Vogel (Social Democratic Party 
of Germany)—agreed in their unanimous support for the 
Soviet reforms under perestroyka and glasnost. 


Teltschik on Gorbachev's Reforms. C 
AU1003 105589 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Mar 89 p 2 


[“C.G.” report: “Teltschik: Gorbachev's Reform Policy 


Is Irreversible”) 


[Text] Bonn, 9 March—Afiter the third German-Polish 
round of negotiations in Bonn, Horst Teltschik, head of 
the Foreign Affairs Department in the Chancellor's 
Office, advocated cooperation with the changing states 
of the East. In a lecture, Teltschik agreed with the view 
conveyed by East Europeans that Gorbachev's reform 
policy has become irreversible. Therefore, Bonn now has 
to make use of the emerging opportunities, being aware 
that setbacks are possible which would not exclude new 
repression at home and aggression abroad. Together with 
the USSR, Poland and Hungary form “the vanguard of 
reformers”; Warsaw and Budapest are carrying out a 
“pilot project” and know that their success would also be 
Gorbachev's success, and that their failure would affect 
Soviet development. Success depends on “their over- 
coming their economic crisis and thus being able to 
secure social stability to some extent.” For this they need 
the support of the West. Hopes are directed in particular 
at the FRG: “These hopes and the actual demand for 
economic cooperation are much too high to be fulfilled 
by the FRG alone; therefore, the entire West is in 
demand, especially, however, the free part of Europe.” 


Teltschik deplored the fact that, nevertheless, there is no 
joint program, no joint strategy by the EC states or other 
conceivable constellations for cooperation with the War- 
saw Pact countries. Even though mutual information, 
consultations, and talks among the Western pariners 
take place, “the community of action, which is able to 
quickly implement support measures if they are urgently 
needed” is missing. France has not responded to Kohl's 
offer for a joint Ostpolitik: “There is no coordination of 
actions.” Kohl is aware of the historic changes in the 


East. The West must not only wait and see: “Develop- 
ments that, if they continue, might dramatically change 
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the structures of all of Europe not only require the 
vigilance of free Europe; they require courage, a creative 
spirit, and farsightedness, so that in the end we are not 
only the ones affected, but participate in shaping Europe 
as a whole, which is striving for a lasting peace on the 
basis of more human rights, less armament, and closer 
cooperation.” 


Teltschik said that the question that can be heard in 
Washington, London, and Paris, about where the FRG is 
going is hurtful. Koh! has made Western integration a 
part of the raison d'etat, has stepped up relations with 
France, and has pushed the EC ahead; having Bonn's 
foreign policy rooted in the West is the precondition for 
Ostpolitik. Kohl guarantees “that the axis of German 
foreign policy is not turning.” Doubts about Bonn’s 
loyalty to the alliance and its predictability are anachro- 
nistic, strange, and annoying. At present the successful 
German-French cooperation is in danger of losing its 
dynamism because for | year both governments have 
been too concerned with themselves and domestic diffi- 
culties are pushing foreign policy matters into the back- 
ground. However, the single market could cause “further 
developments toward political integration” that might 
have an effect on the East. 


Discord With France on Dumas Speech 
AU0903 133689 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Mar 89 pp 1-2 


[“fy” report: “German-French Discord; Bonn Against a 
Zone of Reduced Security”] 


[Text] Vienna, 8 March—This Thursday [9 March] the 
delegations of the 23 member states of NATO and the 
Warsaw Pact will start their negotiations in Vienna on 
conventional disarmament between the Atlantic and the 
Urals. At the same time, the negotiations on confidence- 
building measures will start, with the delegations of all 
35 CSCE states participating in them. The start of the 
negotiations, which follow the opening conference of the 
foreign ministers of the CSCE states, is overshadowed by 
a strong discord between the FRG and France. 


The reason is the speech given by French Foreign Min- 
ister Dumas in Vienna on Tuesday or, more precisely, 
the passage in which he announced that the FRG and “le 
Benelux”"—as Dumas called the three allied countries 
Belgium, the Netherlands, and Luxembourg—would be 
the “object” of “special treatment” at the disarmament 
negotiations and of deliberations that are appropriate to 
their situation. German circles consider this statement 
by the French foreign minister as a confirmation of their 
own fears that at the Vienna negotiations the FRG might 
be turned into a special zone from the military and 
political point of view. This fear was the primary reason 
for the persistent resistance by the FRG representatives 
responsible for the preparation of the disarmament nego- 
tiations to the demand of the three Western nuclear 
powers and main allies to include the old MBFR zone in 
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the NATO proposal for the negotiations. These reserva- 
tons were finally overcome by a German-French agree- 
ment at the ministerial level. This included the French 
assurance that Paris will under no circumstances agree to 
a disarmament proposal which draws a borderline 
between the FRG and France in disarmament policy and 
leads to applying other regulations to the FRG's territory 
than to France. The German side considers this attitude 
to be already obsolete before the beginning of the actual 
negotiations, because of Dumas’ statement, in which the 
FRG is addressed as an object—not a subject—namely, 
as an object that is to be given “special treatment.” 


The German worries about this state of affairs are so 
great that Ambassador Hartmann, the head of the FRG 
delegation to the negotiations on conventional disarma- 
ment in Vienna, has meanwhile paid a visit to the FRG's 
French ally and has officially protested against against 
Dumas’ statement. 


The discord because of Dumas’ speech is not an isolated 
event. It is also not solely limited to this passage in his 
speech—even though it was the reason for the ambassa- 
dor’s protest. Astonishment was also caused by the fact 
that in his speech Dumas excluded negotiations on air 
forces, that is, aircraft, and even mentioned them in one 
breath with the discussion of naval forces. 


While it is undisputed within NATO that naval forces 
cannot be the subject of the negotiations on conventional 
disarmament between the Atlantic and the Urals, air- 
craft are included in the negotiation proposal of the 
NATO states, « hich was accepted jointly—and thus also 
by France. There is an agreement withir the alliance 
about the fact that air forces should have less priority 
than ground forces at the disarmament negotiations, 
because even though they are necessary for an attack, 
they are not capable of conquering or occupying terri- 
tory, and because the verification of corresponding dis- 
armament agreements is more difficult than in the case 
of army weapons. 


At the preliminary discussions, with which the NATO 
member states on Wednesday prepared for the delega- 
tion negotiations that will start this Thursday, this topic 
has probably played a role, in particular since allies such 
as Turkey, for instance, which considers itself vulnerable 
not so much to Soviet Army units but to Soviet Air 
Forces and amphibious units, seem to have a consider- 
able interest in including aircraft. Regardless of this, 
however, in the view of the participants in the negotia- 
tions, Dumas’ statement raises the question of whether 
Paris will continue to support the joint position or will 
withdraw from it in this respect. 


German circles say that at present German-French rela- 
tions are “not simple.” This assessment is based, above 
all, on the fact that the French side created considerable 
difficulties during the preparation for the Vienna Confer- 
ence, which included, not least, France's resistance to 
negotiations on conventional disarmament between the 
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members of the two alliances. The fact that in his speech 
Dumas advocated the view that these negotiations are 
CSCE negotiations and the next CSCE follow-up confer- 
ence could decide to extend them to the circle of the 35 
CSCE states—this is by no means impossible, he said— 
raises the question of whether Paris wants to call the 
disarmament negotiations into question with this. How- 
ever, from the German point of view it is particularly 
important that the German proposal to divide Europe into 
three zones for the disarmament negotiations—a northern, 
a central, and a southern region—and to thus establish in 
the central region a continuous area of disarmament from 
the French Atlantic coast to the Urals has failed because of 
Paris, as did the U.S. proposal to negotiate on Europe as a 
whole. Regarding the difficulties between the alliance 
partners resulting from this in connection with the subdi- 
vision of the disarmament area, last week agreement 
among (almost) all ~artners was reached, in particular 
among France, Britain, and the United States, to revive the 
“MBFR area” (FRG and the Benelux Countries on the one 
hand, and the GDR, Poland, and the CSSR on the other). 
Those who know how this present proposal came about 
have the impression that political consiGerations were 
ultimately the decisive factors for this division, which is 
problematic from both the military point of view and the 
viewpoint of disarmament policy. 


Foreign Ministry Denies Discord 
AU 1003092989 Munich SUEDDEUTSCHE ZEITUNG 
in German 10 Mar 89 p 2 


[Udo Bergdoll report: “Bonn: No Quarrel With Paris on 
Disarmament”) 


[Excerpts] Bonn, 9 March—On Thursday [9 March] the 
Foreign Ministry vehemently denied that there is any 
German-French discord in connection with the Vienna 
negotiations on the balance in conventional weapons in 
Europe. It was noted in a statement that there is agree- 
ment between Bonn and Paris that there must “not be 
any zones of different security” in Europe. This marked 
a denial of a report by FRANKFURTER ALLGE- 
MEINE that the Bonn delegation head had officially 
protested against the speech of French Foreign Minister 
Roland Dumas at the forum of the Vienna meeting of 
foreign ministers. [passage omitted] 


On Tuesday Dumas said in Vienna that the FRG and the 
Benelux Countries were the “object” of “special treat- 
ment.” Bonn admits that this was not a very clear formu- 
lation. However, under no circumstances does it want to 
interpret the French foreign minister's speech as a cancel- 
lation of the NATO compromise. The Foreign Ministry 
pointed out that, at a news conference after his speech, 
Dumas had noted that France considers zones with differ- 
ent security status to be incompatible with the Western 
position. It was also said that, at France's express wish, at 
a luncheon in Vienna Dumas and FRG Foreign Minister 
Genscher had even coordinated passages in their respec- 
tive speeches on the question of security. In the Vienna 
Hofburg Palace, Dumas said that relations between France 
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and the FRG are particularly close at present. “Nothing 
that happens to one party is alien to the other.” Security 
cooperation will be strengthened by the establishment of 
the German-French Council for Security and Defense. 
ation are being coordinated between Bonn and Paris. 
Europe would be well advised to let itself be inspired by the 
historical reconciliation between the Germans and the 
French, Dumas said. 


The Foreign Ministry also rejected the report that state- 
ments about a differing German-French assessment came 
from the German delegation. The Bonn ambassador had 
not made a demarche, but had only inquired about how 
one should understand some of Dumas’ formulations. 
Reports about a discord were noted “with astonishment.” 
[passage omitted} 


SPD Calls For Definition of Allied Rights 
AU0903 143689 Hamburg DIE WELT in German 
9 Mar 89 p4 


[“sks” report: “SPD Asks About Allied Rights] 


[Text] Bonn—Under the motto “equal partnership in the 
alliance,” the Social Democratic Party of Germany [SPD] 
has conveyed an extensive list of questions to the FRG 
Government with the aim of finding out which nghts the 
Alliec Woups stationed in the FRG have today. Yesterday 
the two deputy chairmen of the Bundestag group, Herta 
Daeubler-Gmelin and Horst Ehmke, stressed in Bonn that 
4 decades after the founding of the FRG the legal relations 
between the FRG and its Western Allies are still somewhat 
unclear. 


The SPD does not want to start a new debate on sover- 
cignty, but the two main questions are: Does the Allied 
practice in the FRG correspond to currently valid laws and 
do the valid laws have to be changed in some cases? The 
SPD politicians cited as an example the appendix to the 
1963 troop statute, which mostly simply continued the 
occupation law and thus puts the FRG on a worse footing 
than other alliance partners. In addition, the SPD wants to 
know from the FRG Government whether the three pow- 
ers have the right to monitor postal and telecommunica- 
tions services in the FRG, which regulations and proce- 
dures have been agreed upon for the use of nuclear and 
chemical weapons deployed on FRG territory, and what 
the regulations are on the use of airspace. 


The questions extend to the legal bases for Allies to pass 
death sentences on German soil, to the employment of 
Germans in line with German collective wage agreements, 
or to the observance of German environmental protection 
laws on maneuvers, for instance. There is also the question 
of technical safety checks for Allied private cars. 


The SPD Bundestag group has also sent its list of questions 
to the ambassadors of the three Western powers, asking 
them to submit their own proposals on how potential 
uncertainties or also grievances could be remedied. 
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Police Arrest Arms Dealers 
LD0903 142389 Hamburg DPA in German 1358 GMT 
9 Mar 8&9 


{Text} Cologne, (DPA}—Nine men, aged 22 and 54. 
have been arrested as illegal arms dealers in the Rhine- 


police 
yesterday evening in the Cologne-Dues- 
seidorf area. “Possesion was taken of extensive evidcuce 
as well as weapons,” tive Cologne police reported today. 


The officials confiscated small fire arnis, machine pis- 
tols, and guns. Seven Italians, one German, and one 
Yugoslav were arrested. In Cologne a total of seven 
apartments were searched, in Duesseldorf one, two in the 
Bergisch Gladbach area, and four in the Mettmann 
District. The police will not give further details about the 
arms dealing ring until tomorrow. 


Prosecutor Charges Presumed Red Army Faction Member 
— _ Hamburg DPA in German 1232 GMT 
Mar 


[Text] Karlsruhe (DPA)}—The member of the 


terrorist “Red Army faction (RAF),” Rolf Erwin Hartung, 
(30), will soon have to answer to the Stuttgart higher 


Moreover, Hartung is said to have been involved in a 
bomb attack on the Federal Office for the Protection of the 
Constitution in on 8 September, 1986. The explo- 
sion involved a car filled with at least 20 kg of explosive 
and badly damaged a building of the Federal office. Parts 
of incriminating handwritten letter found near the scene of 
the crime are said to have also been written by Hartung. 








Faces 
LD1003 101929 Paris Domestic Service in French 
0800 GMT 10 Mar 8&9 


1300 GMT 10 Mar 89 


[Text] The bodyguard of the military attache at the 
Jordanian Embassy at Neilly-sur-Seine was found dead 
with a bullet in his head this morning. Mr (Al-dan) was 


More on Death 
JN1003101689 Paris Radio Monte Carlo in Arabic 
1000 GMT 10 Mar 8&9 


Text] It has been learned from a well-informed source in 

is that one of the aides of the Jordanian military 
attache in Paris was found dead as a result of a bullet in 
the head. The pistol from which the bullet was fired was 
found near the body. This shows that it may be a suicide. 


Mitterrand Visits Algeria, Meets With Leaders 


For coverage of President Francois Mitterrand’s visit to 
Algiers, including talks with President Chadli 
Bendjedid, see the Algeria section of the Arab Africa 
A le 10 March Near East & South Asia DAILY 


* Rocard, Mitterrand Rise in Jan Poll 
35190093a Paris LE QUOTIDIEN DE PARIS 
in French 23 Jan 89 p 32 


ext] The popularity of Francois Mitterrand and 

ichel Rocard is rising, according to the barometer of 
the IFOP-JOURNAL DU DIMANCHE. The poll indi- 
cates that 47 percent of the French people said in 
January that they were very or relatively satisfied with 
President Mitterrand, as compared to 46 percent the 
previous month. And, 35 percent are very or relatively 
ao} ee ee in December 
1988. 








FRANCE 16 


As for the prime minister, 43 percent of the people polled 
said they were satisfied with him, as against 37 percent in 
December. The number of people dissatisfied went from 
40 percent in December to 35 percent for this month. 


The IFOP-JOURNAL DU DIMANCHE poll was con- 
ducted from 9 to 16 January, 1989, and ii surveyed 1,974 
persons over 18 years of age. 


* Delegation Seeks Increased Trade With Bulgaria 
351900886 Paris LES ECHOS in French 18 Jan 89 p 3 


[Article by J.M.N.: “Bulgaria, a Contract of 100 Million 
Francs in Sight for Alcatel” ] 


[Text] The arrival in Sofia of Francois Mitterrand 
accompanied by several industrialists should be the 
occasion for some business deals for which 
the French seem to be in a favorable position. It involves 
first a contract regarding Alcatel 45,000 tele- 
phone lines for some 100 million francs: E 10 digital 
switching exchanges whose sale to eastern countries has 
only been authorized by COCOM [Coordinating Com- 
mittee for Strategic Exports] since last September. If it 
was concluded, this contract consequently would be a 
“first.” In addition, the Bulgarians are also interested in 
digital transmission lines for Sofia, which could allow 
the Alcatel-SAT combination to get a foothold in a very 
coveted sector. 


Increased Signs of Opening 


Moreover, Bouygues is in line to participate in projects 
oS SS SRE C DE See See ae. 
neering) is interested in the construction of a commercial 
brewery, while winter sports projects are being devei- 
oped. 


Although wel! o:iented, bilateral trade was marked last 
year by an increase of 28 percer: in French exports 
(business equipment, semifinished products) while 
imports (petroleum products, meat, tobacco) declined by 
17.5 percent. But if the surplus in France's favor reaches 
496 million in the first | 1 months of 1988, this situation 
should not be deceptive for the annual volume of trade is 


hardly a billion. 


In addition, the increasing indebtedness (6.5 billion 
dollars at the present time) of this country induces it to 
reduce its foreign deficit t> the maximum, which 
expanded from a billion in 1986 to 300 million dollars in 
1987. The opening by France of a line of credit of 200 
million francs over 5 years would no doubt allow the 
maintenance of a flow of trade. 


Nevertheless, in spite of the limitations of the markets 
which it can offer, Bulgaria is increasing its attractions 
for foreign investors. From now on, they can keep more 
than half of the capital of an enterprise after having 
obtained an official permit and they will enjoy a reduced 
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rate (30 percent instead of 50 percent) on the profit tax. 
But western experts are no less bewildered about the 
interpretation of the facts of these signs of opening. 


* Dassault Chairman, Firm Under Criticism 
35190087 Paris LEVENEMENT DU JEUDI 
in French 29 Dec 88 - 4 Jan 89 pp 16-17 


Article by Olivier Drouin and Patrice Piquard: “Air 
for Serge Dassault”, first paragraph is L'EVENE- 
MENT DU JEUD? subhead.) 


[Text] The Rafale project s still on, but it will not begin 
to bear fruit for 5 years. Meanwhile, Dassault, which has 


z 


Dassault for 41 personnel man- 
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position very precarious. Over the next 5 years, it will be 
hard put to take advantage of the timid improvement of 
military markets following the drop in the revenues of 


i 


This and Dassault’s setbacks have led 
Matra and Acrospatiale (missiles) and, to an even greater 
extent, Thomson (electronics) to look to foreign markets 
instead. Today, Dassault has lost its long-uncontested 
leadership of the French arms market. 


Worse, the firm has not yet abandoned its splendid 
isolation. Marcel Dassault refused to work with anyone 


Chirac, a long-time family friend, agai 


the advice of 
Andre Giraud, has officially the former defense 
minister's recommendations by at ing to bring for- 


eign countries in on the construction of the Rafale. So far 











“Ue om fe ben. of Ce Gaemh on cation In 


Dassault was criticized when he took over the empire, 
and he 1s still far from receiving unanimous support. 
“The real problem is Serge,” a member of the firm's top 


* Advanced Materials Research Strategy Urged 
35 190083a Paris LES ECHOS in French 9 Jan 89 p 9 


[Article by Denis Cosnard] 


[Text] In the economic battle over new materials, France 
appears to be facing a critical situation. Whether it be a 
question of superconductors, technical ceramics or other 
materials of the future, France's enterprises are, on the 
whole, in a less favorable position than are their Amer- 


to 
of which materials do the French still have @ chance? 


In the field of advanced materials, “we are y 
starting from a good foundation,” '* sister of 

Hubert Curien recently explained. This is so, first of all. 
because French industry has a number of leaders: Miche- 
lin in rubber, Pechiney in aluminum and Saint-Gobain 
in glass. Second, while the French research effort in the 


FRG, it nevertheless amounts to 4.6 billion francs a year. 


FRANCE 


The government would appear to be in a good position to 
set priorities. After all, is it not one of the main backers 
of advanced materials research, with 600 million francs 
granted annually to public organizations (CNRS 
[National Center for Scientific Research] and so on) and 
1.2 billion to enterprises? This does not include its role 
as a sponsor of public enterprises, which do 80 percent of 
all industrial research in the field. 


Obsolescence, Fatigue, Breakdowns 


However, government intervention goes through a mul- 
titude of organizations, cach with its own views on the 
matter. For exampic, the CNRS has in recent years 
singled out the area of the “obsolescence, fatigue and 
breakdown” of materials. For its part, the French Energy 
Agency (AFME) has since 1983 devoted 20 million 
francs a year to the development of photovoltaic proce- 
disiatend cantarielo ond eatemmabiies Get bam on ee. 
The Ministry of Industry has issued calls for bids totaling 
14 million francs since 1988 for projects in technical 
ceramics and organic compounds. 


Nor has the National Agency for the Implementation of 
Research stood still. Since 1979, it has spent nearly | 
billion francs to back over 1,500 projects involving 
matenals presented by small- and medium-size indus- 
ines. The regions are also active, with 19 planning 
contracts with the government involving advanced 
materials. One must add European research incentives 
to this list, whether it be within the framework of Eureka 
or the Community program Euram, whose second phase 
will be launched at the end of this month. 


Such a scattering of efforts scarcely favors French 
research with respect to its main competitors. Should 
one be surprised at France's mediocre standing in the 
development of new superconductor matenals when one 
realizes that five industrial firms are working separately 
and that the 100 million invested by the government in 
1987-1988 are nothing more than the somewhat decep- 
tive total of much smaller sums (15 million francs to the 
Ministry of Research, and so on)? 


Following this seminar and the work of a recenily 
formed interministenal group, the government should 
establish pnorities and choose a number of materials for 
which the French can still hope to take the lead interna- 
tionally, while endeavoring to avoid past errors. Regard- 
ing compounds, France is in a very good position for 
high-performance products, which make up scarcely 
1/10th of the market, and is essentially achieving wide 
* Decline in Trade Union my 

35190083b Paris LE FIGARO in French 11 Jan 89 p i 


[Article by Antoine-Pierre Mariano: “The Discredited 
ideology”) 
[Text] Wage earners are dropping out of the trade 


unions. This phenomenon could be observed as carly as 
last fall with the coordination of striking nurses or postal 











The first has to do with the obsolescence of the ideology 
preached by the so-called “leftist” unions. Most of their 


He 
} 
, 
i 
Ht 


ee 
f 


! 
i 
| 
Hi 


i 
| 
| 
i 


ret 

E 

iM 
i 
| 
! 
i 


products they make are too expensive, they will 
replaced on local supermarket shelves by goods brought 
in from somewhere cise. 

They also know that excessive demands made by trade 
union representatives who often only look out for them- 
selves can endanger the company 

Actually, the dug their own grave in 


* Electricity Firms Sign Contracts With PRC 
35190088c Paris LE QUOTIDIEN DE PARIS 
in French 16 Jan 89 p 12 


[Text] CGEE [General Electrical Equipment 


a contract of about |.24 billion francs with the Chinese 


Besides CGEE-Alsthom and EDF International, the con- 
sortium includes other companies such as Neypric, Als- 
thom, Alsthom-Jeumont and Spie Batignolles. After the 
Daya Bay nuclear power plant in China, near Hong 


“System |2” telephone exchanges in Zhejiang Province. 


As for EDF International, it has just signed its 17th 
contract with China since 1985. It is constructing there 
especially the Daya Bay Nuclear Power Plant. 50 km 
northeast of Hong Kong. Modeled after the French plant 
in Gravelines, this plant with a power of 1,800 mega- 
watts will be put in operation in 1993. This project 
represents 1.5 billion francs for EDF and about 
personne! working on the spot. 


8 


Over the years China's position in French trade has 
continued to increase. In the middle of the seventies 
China was only a customer 
businesses. More than 10 years it is among 
France's first 20 customers. Overall, according to the 
figures of the ministry of economy, the French trade 
balance with China has shown a surplus in industrial 
products, intermediate and business 

and somewhat of a deficit in consumer 
products. 














on Police General Intelligence Unit 
351 1b Paris LE FIGARO in French 26 Jan 89 p 6 


[Article by Jean-Charles Reix} 


[Text] The mythical RG [General Intelligence Director- 
ate], one of the most mysternous of police organizations, 
ik iene b66 anand @ That is 

since as the eyes and cars of the 
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is a political, economic, and social police force. 
politico-firancial scandal hits the 
consider that n itself to constitute a 
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(Decree of 17 November 


hide-and-seek with reporters; they lay their cards on the 
in rules are observed. 
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“Dirty Tricks’ 


o> Sas, SRE Spe cemee SS 
investigators and vice versa. They often use the 


the same informants, and, when working on something 
of current interest, follow up the same leads. Those 
encounters in the field give rise to rivalry and complicity. 
The RG prefers complicity and likes to check its results 
with those obtained by reporters. There is no ulterior 
motive in such a method: it allows the RG to reassure 
itself and confirm its hypotheses, but also to know what 
is going to be published in the press so it can “inform 
those in high places.” 

But some reporters tend to forget that the RG is also a 
manipulative service that willingly engages in 
For that purpose, it has a unit for what it calls “ 


Hh 


torates: those concerned with research, general informa- 
tion, administrative affairs, racing, and gambling. 


director in his place: Jacques Fournet. Then the minister 
of interior decided to launch an “internal audit,” a novel 
approach which, disguised as a technical reorganization, 
would enable him to shift everyone around. Is it a witch 
hunt? The result is that a few days from now, the deputy 


them 
therefore favor a U.S.-type system, which would make 
transfers official and immediate every time a new gov- 
ernment takes office. Such a system would make special- 


ized reporters very unhappy, since they would then have 
to keep revising 5 their Gliiiatn Gocke coment 
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* Not All Radicals Agree on Party Dissolution 


* Debate Continues 
352800706 Rome LA REPUBBLICA in Italian 
10 Jan 89 p4 


[Article by Sebastiano Messina: “But There Are “Non- 
party’ Radicals in the Way of PSI Leaders”) 


[Text] To put it bluntly, Representative Stanzani, is the 
Radical Party coming to an end or is it not? “My answer 
is this. They are increasingly convinced that there is no 
need to terminate and they are increasingly aware that it 
iS necessary to do just this.” You will excuse me, but | do 
not understand. “! will put it more clearly. For years now 
we have been fighting against party rule. We have 
gradually come to realize that a party representing 3 
percent can do nothing without an institutional mecha- 
nism allowing an alternative. Either we succeed in break- 
ing out of this situation or we will become zombies, mere 
shadows of our former selves.” 


The Radical Party secretary does not seem in the least 
concerned by Panelli’s prospect of breaking camp, or 
rather of bringing about this party's death so that it can 
be born again in another incarnation. Stanzani explains 
that there is no choice but that of abandoning its Itahan 
coat of arms forever. “When the ecologic risks assume 
worldwide dimensions, local politics becomes ridicu- 
lous.” 


In Rome or Starburg, the radicals’ number one enemy 
goes by the name of Bettino Craxi, at one time Panella’s 
chief ally. “Yes, for 2 years we pursued a policy with him 
cutting across party lines,” admits Stanzani, “but then 
Bettino chose another route. Today | say that a socialist 
success in the European elections would be harmful, 
Se een. It would strengthen a pact with the 

Christian Democratic Party and make the alternative 
more remote. And since Craxi must behave like De Mita 
in order to defeat him, to us there is no longer any 
difference between the two. The Radical Party is on the 


opposition side.” 


So Pannella is not alone. The Radical Party leaders all 
think as he does. All but one, the Mauro Mellini who left 
slamming the door of the Trieste Federal Council and 
instead of crossing the Yugoslav border with the others 
packed his bags and came back to Rome. “The transna- 
tional route,” Mellini explains, “takes us straight to 
termination, but to definitive, final termination. With- 
out Italian support, Italian resources, Italian funds, we 
shut down. And so | am a minority of one. If | remain a 
minority, | will be patient. But if there must be talk of 
dissolution and the congress, it should be done in Italy, 
to allow the enormous majority of registered votoers, 
who are Italian, to participate and to vote. It the radicals 
are placed in a position where they must decide one way 
or the other, | am sure that they will reject Pannella. You 
do not win battles by leaving the battlefield.” 


ITALY & VATICAN CITY 21 


decision not to be represented any longer’. 

deus we delay wil Go poset & Gon Raseoape Ga 
tions, in forms and by meaas to be Gecided in the near 

ed even if Radical Party slates are not put forward. 

It 1s still too early to talk about the political elections. We 

will see.” 


Rutelli, former party secretary and group leader, is one 
of those in the Radical Party who have always used their 
heads. And yet on this occasion he immediately sec- 
onded Pannella’s proposal. “The Radical Party has lived 
through 20 wonderful years,” he recalls, “and now that 
this period is over it may be the first Italian party to face 


environment to European institutions. The major eco- 
nomic power centers have already grasped this, but the 
parties do not yet understand.” 


But what will the “European version™ of the Radical 
Party be like? Under what name will it continue to live in 
lialy: foundation, movement, or something else? Pan- 
nella (who was in Jerusalem yesterday) has not evolved a 
precise solution yet. The reason is—they are assuring the 
party—that he does not have one, either. 

Perhaps it will be clearer to the Federal Council sched- 
uled to meet ct the end of February, when the 

will have already been convened. Now that the date has 
been set (23-26 March), secretary Stanzani and treasurer 
Paolo Vigevano have the responsibility of selecting the 
site. It will be Yugoslavia. Slovenia was selected, but if 
the Belgrade crisis should continue—which 1s more than 
likely—the Radical Party would prefer not to force its 
hand and would shifi the choice to another city. Will it 
be one in Italy, as challenger Mellini demands’? “We 
cannot do this,” replies Stanzani, “because the Congress 
of Bologna binds us to hold the next session outside Italy, 
and | am sure Mauro would be the first to protest if we 
failed to comply with a decision made by the congress.” 


* Mellini Against Pannella 
35280070b Rome LA REPUBBLICA in Italian 
8-9 Jan 89 p4 


[Interview with Mauro Mellini conducted by Antonello 
Caporale: “Mellini, Opposing Radical, Says ‘Marco Is 
Taking Us to Suicide”; date and place not given] 

[Text] “If | do not beat Pannella, this party will really 


come to an end, and forever.” Constitutionalist lawyer 
Mauro Mellini, age 60, is a radical of long standing. 














ITALY & VATICAN CITY 


i 

fie: 

4 
irl 


impart a transnational dimension to the party, i 

that the 

the tume I stated that we have notified the public 
impending dissolution, that unless we acquired at least 
10,000 registered members the radicals would disappear 
The people understood us, and we managed to gain 
10,000 party cards. This was unprecedented: 10,000 
registered members But instead of being satisfied with 
this result and at 2 milhon votes and 20 deputies 


demiurgic solutions. They cannot lead to a rebirth for us. 


{LA REPUBBLICA] Pannetla says that it will always be 


possible to engage im local politics even if the party 
comes to an end. 


[Metlini} This 1s nonsense. In what locality, with whom?” 
With the Greens” The sun smiled on our banner, and we 
have surrendered it. Things are going well; contrasting 
ecology with politics will yet generate consensuses. But 
this 18 not our position. 


To us ecology is politics. What | mean to say is that the 
content of politics should be nourished by cvologic 
topics. Of course, this position 1s not as easy for public 
opimon to digest 


[LA REPUBBLICA] There would also be the socialists 


{Mellin} But this Socialist Party is for anncxations, not 
for a progressive, secular, and libertarian coalition. 
Extremism is in the saddie. It 1s my impression that the 
Socialist Party is headed in an entirely different direc- 
tion. 
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Prim; ‘linister Defends Policies, Hits Opponents 
PM 1003092589 Lis - -4ARIO DE NOTICIAS 
in Portuguese iS Feb s9 pp © 12 


[First part of -nterview with Prime Minisier Anibal 
Cavaco Silva by Dinss de Abreu im Lisbon, date 1 4 
given) 


[Excerpts] [Passage omitted] DIARIO DE NOTICIAS: I 
would like to begin by asking whciher you are not 
worned by the government's apparent loss of popularity, 
judging by the results of the latest opinion polls” 


would be cheating the Portuguese people. That is not my 
way of governing. 


DIARIO DE NOTICIAS: So that means that you were 
already prepared for that loss of popularity . 


PORTUGAL 


CS 


Cavacy Silva: Well, | was always convinced that 1 world 
not be cas) to carry out the changes which the country 
needed to become a modern country. 
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current members of the government have 

posts until 1991: They could be replaced in the future. 
But | do not intend to carry out any cabinet reshuffic 
right now because | am satisfied with the team which | 
have, and | repeat: It is the prime minister who knows 





FBIS-WEL-89-046 
10 March 1989 


Cavaco Silva: | believe that the middle class has bene- 


years. It is our highest growth rate in the past 15 years. 


There are some indicators which show just this. There 
are car sales, of course. Is it not a fact that around 600 
cars and 400 video recorders are sold every day? We 
know that last year car sales increased by around 65 
percent. 


Private consumption is growing at a rate of around 5-6 
percent. These are objective indicators which show that 
over the past few years the Portuguese middle class has 
benefited from strong economic growth. We are well 
aware of the dynamism which now exists in enterprises. 
We also know that unemployment has fallen and is 
falling substantially. 


DIARIO DE NOTICIAS: So are you not worried about 
the signs of disenchantment on the part of the middle 
class...? 


Cavaco Silva: I would like the middle class to keep well 
in mind that it is necessary to invest in education, health, 
justice, and other sectors. Public expenditure must be 
financed through taxes, and taxes must be applied fairly. 
Tax-paying ability is assessed in terms of what people 
consume, the incomes they have, or the wealth they 
possess. 


And that is why we have carried out a radical tax 
reform—perhaps the most complex tax reform carried 
out in Portugal in the 20th century—in order to achieve 
a fairer distribution of the tax burden, and also to make 
taxes more favorable to the country’s economic develop- 
ment and to efficiency in the functioning of the econ- 
omy. 


It is my conviction that our middle class has a sense of 
ethics and certainly will not want major inequalities in 
income distribution to exist in Portugal. In order to be 
fair, a tax system must impose higher taxes proportion- 
ally on those who have very high incomes, so that the 
state can direct revenue toward those, like pensioners, 
who have less. I believe that our middle class will not 
want a Portugal where many people still cannot satisfy 
their basic needs—housing, clothing, and food. This 
presupposes a progressive tax system, as in all countries. 
[passage omitted] 


DIARIO DE NOTICIAS: You have sometimes com- 
plained about the lack of opposition... 


Cavaco Silva: What I say is that our opposition is 
antiquated and out of step with what is happening in 
present-day Europe. It is unaware of the major issues 
under debate in building European unity. Implementa- 
tion of its proposals, which are totaily obsolete, would 








PORTUGAL 


undoubtedly lead to the failure of our EC membership. It 
is an Opposition which appears to be statist and corpo- 
rativist. It has no overall view of the country. It is full of 
delusions. It is a May 1968-type opposition. 


DIARIO DE NOTICIAS: Who do you believe leads that 
May 1968 opposition? Do you have the Socialist Party 
[PSP] specifically in mind? 


Cavaco Silva: Yes. Note that at the PSP Congress there 
was not a word about the Communist Party's failure to 
rejuvenate. On the contrary, there were some indications 
that they could assist the PCP, which the winds of 
perestroyka do not penetrate. I would like to have a frank 
and open-minded opposition which would talk with the 
government about Portuguese society's underlying prob- 
lems and which would not confine itself to partial 
criticism, without having any alternative. 


They speak ill of everything and everybody. It is casy to 
criticize and destroy. We have been assigned the task of 
doing something that is a great deal more difficult. 
Moreover, our opposition likes to indulge in slanderous 
insinuation to see whether it is recovering the support 
which it has lacked in elections. 


DIARIO DE NOTICIAS: Are you not presenting a 
rather reductionist view of the opposition? 


Cavaco Silva: I do not believe so. I believe that it is 
important for it to present itself as a credible alternative, 
to encourage the government to do more and better. 


DIARIO DE NOTICIAS: In short, the government can 
be at ease with the opposition which it has... 


Cavaco Silva: That is not so. We have a political oppo- 
sition, but it does not put forward better alternatives to 
the policy which the government is pursuing. If the 
Opposition’s policies were implemented, the Portuguese 
people would again experience austerity, a falling 
escudo, more unemployment, and reduced purchasing 
power, wages, and pensions—things which some people 
now seem to have completely forgotten. 


DIARIO DE NOTICIAS: Does not the government's 
comfortable majority have bad effects? 


Cavaco Silva: No, because this majority situation is 
normal under democracy. Look at Spain, Britain, and 
Sweden. What was abnormal was the situation which we 
experienced for too many years. If there were no major- 
ity, the government would have many difficulties in 
implementing the necessary policies, and the country 
would certainly suffer a great deal. 


DIARIO DE NOTICIAS: Some people have already 
commented that your previous, minority government 
had more drive than the current government... 
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Cavaco Silva: Many obstacles were created to my previ- 
ous government. If it did not now have a majority in the 
Assembly of the Republic, it would not be succeeding in 
carrying through the changes which are absolutely essen- 
tial for Portugal to win the modernization battle, and the 
country would be doomed to failure in the process of 
European integration after 1992. The curient govern- 
ment has managed to accomplish much more than the 
previous government, and that is why the country can 
view the future with greater confidence. But it is also true 
that the Portuguese people are being more demanding 
with respect to the current government. They sometimes 


PORTUGAL 


forget that the country suffers from considerable back- 
wardness and that Rome and Pavia were not built in a 
day. 

DIARIO DE NOTICIAS: How would you define your 
government ideologically? 

Cavaco Silva: A Social Democratic government. It is 
implementing a Social! Democratic blueprint, which is 
the blueprint in which it believes and which values 
private enterprise and the operation of market forces but 
also values social justice, solidarity, and equal opportu- 
nities. [passage omitted] 
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Fernandez Ordonez on Spanish-U.S. Defense Treaty 
LD0903124189 Madrid Domestic Service in Spanish 
1000 GMT 9 Mar 89 


[Text] The Congress of Deputies plenary session is con- 
tinuing. They are debating the new defense treaty between 
Spain and the U.S., which was signed last December in 


[Ramirez] Good Morning. The new Hispano-U-S. 
defense treaty closes a cycle in the peace and security 
policy promoted by Spain. Its application is exclusively 
in terms of our entry into and continuing membership in 
NATO. This is what Foreign Minister Francisco Fernan- 
dez Ordonez said and he added that its text and its 
context have an important symbolic value. The minister 
denied the inclusion of secret clauses and he made clear 
that a relationship of an unbalanced nature with the 
United States is now ending and that an equal and 
mature one is beginning: 


[Begin Fernandez Ordonez recording} The U.S. military 
presence in Spain has been reduced substantially. An 
unequal bilateral relationship, which for many years 
represented a dead weight on our sovereignty, has been 
buried for good. Our contribution to European and 
Atlantic security and defense, which is our concern, has 
been clearly specified. The foundations and prospects of 
the defense relationship with a fundamental ally, with 
the United States, have been changed for the better. [end 
recording} 


[Ramirez] According to Fernandez Ordonez, the treaty 
does not mortage Spanish sovereignty, not even in the 
Clause renouncing enquiry about what ships are carrying. 
Quite the contrary; the text will allow Spain's command 
to be strengthened in both the administration and the 
maintenance of the bases. We shall continue to report. 


Defense Minister Comments on Vienna Talks 
LD07032239°9 Madrid Domestic Service in Spanish 
1200 GMT 7 Mar 89 


Excerpt] In the Congress of Deputies Defense Minister 
arcis Serra has referred to the [Vienna] conference on 
disarmament. Luis Carlos Ramirez reports: 


Ramirez] Indeed. Serra said that the Vienna talks must 

taken very seriously for the future of Europe, and 
thus, that of Spain, and that there is a serious political 
wish to promote security with a reduction in the level if 
armaments in the world. The minister considers benefi- 
cial and satisfactory the change in the attribution of our 
country within NATO, which from now on will be part 








Spain 26 


of the basic European group, although this does not 
mean that Spain will play a larger part or reshape its 

strategy. Regarding the document which is critical of the 
ee ee ee 
without being concerned with this. 


However, Serra acknowledged that the ministry is pre- 
paring penal regulations which permit parole for those 
over 70, although he denied that this will benefit the 
coup leader, Milans del Bosch. [passage omitted] 


To Discuss Spanish-U.S. Defense Treaty 
L.D0803220789 Madrid in Spanish to Europe 
2025 GMT 8 Mar 89 


[Text] The parliamentary groups have submitted 21! 
amendments to the treaty between Spain and the United 
States on defense cooperation. The treaty is to be pre- 
sented by Foreign Minister Francisco Fernandez Ordo- 
nez to the plenum of the Congress of Deputies tomor- 


Congress Ratifies Treaty 
LD0903 154589 Madrid Domestic Service in Spanish 
1300 GMT 9 Mar 89 


[Text] [Announcer] A few minutes ago the Congress of 
Deputies ratified the Hispano-U.S. defense tr aty. Good 
afternoon, Luis Carlos Ramirez, in the Congress of 


Deputies. 


[Ramirez] By 279 votes in favor, 11 against, and 24 
abstentions, the parliament has just ratified the treaty. 
According to the foreign minister it neither mortgages 
national sovereignty nor involves any nuclear commit- 
ment. Fernandez Ordonez gave a commitment—and 
this is important—that the ment will seek the 
approval of the legislature any agreements Spain 
signs in the future with NATO for cases of crisis or war. 
At least that is what he said, although with reservations, 
in reply to deputy Jose Ramon Caso. 


[Begin Fernandez Ordonez recording] I can say to you that 
the government is prepared, if it is constitutionally appro- 
priate, as your group appears to suggest, for these agree- 


ments to be approved by the Cortes legislature, establish- 
ing the mechanisms of reservation which national security 
might logically demand. [end recording} 
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Trade With USSR Better Than Expected 
LD0903 161689 Helsinki Domestic Service 
in Finnish 1400 GMT 9 Mar 89 


[Excerpt] Finnish enterprises’ exports to the Soviet Union 
might increase to almost the same amount as last year— 
that is, to about 13 billion markkas. The reason for the 
better-than-expected exports is that the price of raw oil has 
Clearly risen since the end of last year. The foreign trade 
a year to all those enterprises which have ready-made 
goods delivery agreements. Ilpo Ropponen reports: 


[Ropponen}] General Manager Kalervo Hentilae from 
the Ministry of Trade and Industry, how does this 
increased oil price show in practice in ¢xports to the 
Soviet Union? 


[Hentilae] Well, it does not actually influence it yet, but 
it does shed a little bit of light on the future, if the price 
of oil remains at this level much longer. 


[Ropponen] But now, at the beginning of the year, it has 
been possible to give licences for exports for a whole 6 
months? 


{Hentilae] When the negotiations ended at the end of 
1988 we had agreed with the Soviet authorities that 
licences would be granted for deliveries for the first half 
of this year. And this is why for most quotas we have 
already granted the licenses for half the volume. [passage 
omitted] 


Norway 


Brundtland on Austria in EC, EFTA 
AU0903 144689 Vienna DER STANDARD in German 
9 Mar 89 p 4 


Georg Possanner report: “Norway in Favor of New 
A Strategy”) 


[Text] Oslo—Austria’s possible application for member- 
ship in the EC would not represent “a clash of interests,” 
because Austria has made it clear that it would loyally 
fulfill its role within the European Free Trade Associa- 
tion [EFTA] until a decision has been made, 

Prime Minister Gro Harlem Brundtland told DER 
STANDARD. At the EFTA summit meeting which she 
convoked and which will be held in Oslo next week, she 
intends to set the course for a new “strategy” of the Six 
toward the EC. This strategy will consider the challenge 
of Commission President Jacques Delors, but will not 
rule out the bilateral road. 


Before a small group of foreign correspondents, Brundtland 
played down the consequences of Austria's possible appli- 
cation for membership in the EC, but said that she expects 
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such consequences: “Holding the EFTA presidency in the 
past half-year, Austria did a respectable job and never 
showed any indications of dropping out halfway.” 


She said that the political consequences of Austria's 
application for membership in the EC wil! very much 
depend on the time span in which it will be filed and 
decided on. She added that this will not be the case 
within the next 2 years. 


Brundtland said that it is her goal to make EFTA a 
“more dynamic and more efficient organization.” She 
said she hopes that in the future the Six will increasingly 
speak with one voice. International realities force them 
to do so, she added. “Basically, it boils down to the 
question: Will we have a common EFTA strategy, or will 
we continue to tell the Community that we strive for 
bilateral solutions for all six countries?” She added that 
the EC has said no to the latter concept. 


Hungary—Not an Issue of Current Interest 


Asked by DER STANDARD about her position on 
ing EFTA to include Hungary, for instance, the 
Norwegian chief of government said: “I would not say 
that this is impossible in the more distant future, but it 
seems to be an unrealistic idea at present.” Then she said 
that Belgrade had demonstrated its interest in esiablish- 
ing ties with EFTA in some form or another. She added 
that it has been envisaged that Yugoslavia would be 
mentioned in the Oslo statement. 


Brundtland is in favor of a sort of customs union 
between the EC and EFTA. She is, however, vague 
regarding the way it should be organized, because there is 
considerable opposition within the group of the Six. 
“That does not mean that every area would be included; 
agriculture would probably not be included.” There 
would also be differences in trade policy, he added. 


Asked whether President Delors would like to see Nor- 
way in the EC, the prime minister said: “I am sure that 
the EC countries would like to see Norway as a 
member.” If the new EFTA approach to the Community 
leads to success, does Gro Harlem Brundtland believe 
that Norway would then never become an EC member? 
“Yes, that might be correct,” she said. 


Sweden 


* Paper Views Threat Scenario, Policy Choices 
36500053 Stockholm DAGENS NYHETER in Swedish 
15, 16, 17, 18, 31 Jan, 1 Feb 89 


[Series of four articles by Bjarne Stenquist: “Defense 
From What?"; followed by an article by Anders Ohman, 
an article by Bjarne Stenquist, and a final commentary 
by Goran Schuck] 


[15 Jan 89 p 8] 


[Text] After last fall's sharp defense debate, the next 
defense decision was moved up to 1991. The Commission 
on Defense is beginning its work in earnest this January. 
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The first item on the agenda calls for studies of Sweden's 
security situation and an examination of the military 
threat to Sweden. Those studies will be crucial in deter- 
mining the direction to be taken by the armed forces and in 
establishing priorities with respect to the billions of kronor 
to be invested in the new equipment that will become 
necessary in the 1990's. In this series of articles, DAGENS 
NYHETER will shed light on those questions. 


In Swedish defense planning, the threat of a Soviet 
coastal invasion of southern Sweden is now being deem- 
phasized. One of the reasons given for this is the strong 
West German Navy with its 120 Tornado aircraft and 24 
submarines. 


In the Cabinet Office and on the Defense Staff, prelim- 
inary work is already underway on the next defense 
decision, which has been moved forward to 1991. At the 
moment, it is the overall security assessments which are 
being worked up. What this involves in part is the 
sending of so-called attack information from the Minis- 
try of Defense to the Defense Staff. In those documents, 
the government will present its opinion of which military 
threats the OB [commander in chief of the Armed 
Forces} should plan for. 


What is noted in this preliminary work 1s a continuing 
shift away from plans for resisting a coastal invasion on 
a broad front toward an emphasis on the air threat and 
an attack with little advance warning that would be 


based partly on operations by sabotage units. 


According to sources in the Ministry of Defense, there 
are several reasons for that assessment. 


If the Soviet Union were to initiate acts of war in Europe 
by tackling southern Sweden in a traditional invasion 
attempt, it would be handing NATO a jackpot. The 
Western powers would have all the early warning they 
needed, and the Soviet Union would be tying down 
resources in its fight with Sweden. 


New Assessment 


According to Swedish assessments, it is no longer a part 
of Soviet planning to have the Baltic Fleet “break out of” 
the Baltic into the Atlantic to take part in the naval war 
against U.S. convoys bringing reinforcements to Europe. 
Such an operation would require that the Soviet Union 
neutralize first the West German and Danish Armed 
Forces and then NATO's air bases in southern Norway 
and Great Britain. That is a very difficult undertaking 
and one that would seriously weaken Soviet forces in 
Central Europe. According to information in the West 
German press, similar assessments are being made by 
the FRG's military command. 


Swedish defense planning has taken into account the 
possibility that the Warsaw Pact would invade southern 
Sweden in order to reach the important air bases in 
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southern Norway by land. An attack on such a broad 
front would involve a large number of ships and slow 


transport planes. But there are many problems involved 
in a Coastal invasion. 


Against NATO 


If we consider only the ability to engage ship convoys in 
the Baltic, we see that Sweden alone can deploy from 70 
to 80 Viggen strike aircraft with antiship missiles, |2 
submarines, and 16 guided-missile boats. 


Moreover, several military observers say that the Soviet 
Union cannot disregard the strong West German Navy. 
An attack on Sweden is, by extension, directed against 
vital NATO interests. The German Naval Command in 
Gluecksburg, just south of the Danish border, has 120 
modern Tornado aircraft armed with antiship missiles, 
24 new submarines, and about 40 surface attack ships. 
The Tornado fleet constitutes the strongest naval air 
force in the Western World after that in the United 
States. Added to that are Denmark's 4 submarines and 
about 10 guided-missile vessels. 


An article appearing in the West German daily FRANK- 
FURTER ALLGEMEINE ZEITUNG (FAZ) on 27 Octo- 
ber this year [1988] under the abrupt headline “Mission” 
described how the West German Navy would operate in 
the event of war. The Navy has two main tasks: 


1. To prevent a Soviet landing operation on the Danish 
islands. 


ments to the combat zone 
example, ons the Eade Geos to an Te. For sup- 
plying the large Soviet forces in the GDR, the Soviet 
Union currently has to go through Poland, which has few 
through railroad connections and highways. They can be 
bombed to bits. Moreover, there is great uncertainty as 
to how reliable Poland would be in a sharp East-West 
conflict. Soviet planning therefore calls for “going 
around” Poland by sea. 


Big Advantage 


According to the FAZ, the West German Navy's mis- 
sions will be carried out in accordance with the principle 
of “forward defense,” with the Tornado aircraft and the 
submarines acting as the spearheads: “Disruption of the 
enemy's deployment and transportation would begin as 
far east as possible—that is, even in the eastern part of 
the Baltic Sea.” 


A big advantage to operating with strike aircraft and 
submarines is that the two weapon systems do not 
interfere with each other, writes the FAZ: “They can 
engage all surface vessels, since anything floating on the 
water is the enemy.” 








that the Soviet Navy and Air Force have had no joint 
training whatever for such large-scale offensive missions. 


Not Waiting 


Swedish military observers argue that if such an armada 
were to be assembied in the southern Baltic Sea, NATO 
would have no way of knowing whether it was on its way 
to Skane or Denmark. And what evidence is there that 
NATO would even wait to find out before attacking? 


To be on the safe side, therefore, the Soviet Union must 
first try to knock out primarily the FRG's naval aviation. 
That would give Sweden badly needed advance warning, 
and it would then have time to mobilize, get the assault 
brigades in Skane set up, and so on. 


The Defense Staff shares that view to some extent. But it 


ened, the situation may change. It is also poinied out that 
the farther north an attack occurs in the Baltic Sea, the 
less interested NATO will be in interfering. 


Cutbacks Threaten Navy 


Two of the Swedish military's largest investments in new 
equipment during the 1990's are linked to assessments 
concerning a coastal invasion of Skane. They involve the 
acquisition of new tanks for the Army and of new 
guided-missile boats for the Navy. 


tion for the next defense decision. Under the heading 
“Particularly Important Questions,” the situation in the 
southern Baltic Sea was dealt with. The government 
wrote: “Of special interest in this connection are the 
limitations on an attacker's possible courses of action 
which consideration of the opposite bloc’s ability to react 
will involve” (Government Decision No 320/88). 


NORDIC COUNTRIES 


What that means in plain Swedish is that the government 
wants to know how likely it is that NATO will interfere 
if the Warsaw Pact attacks Skane. That question makes 
the strength of the West German Navy an important 
issue from the standpoint of Swedish investments in new 
tanks and new surface attack ships. Both the S tank and 
the Spica torpedo boats will reach retirement age in the 
mid-1990's. 


Velneratle 


A few years ago, when Minister of Defense Roine Carisson 
called Swedish coastal corvettes “sheet metal trappings,” it 
was not just a slip of the tongue. There is widespread 
opinion in the Ministry of Defense that in actions against 
~aemy warships, antiship mussiles are best launched from 
land (by so-called shore muisile battenes—that is, missiles 
mounted on trucks) or from aircraft. 


Ships on the open sea are considered too vulnerable. If a 
coastal invasion is considered less probable, money can 
be saved by further reducing the fleet. 


One of the Navy's main arguments is that it must be able 
to show the Swedish flag at sea in neutrality and in a 
crisis. The Ministry of Defense wants to see whether that 
can be done with smaller and cheaper ships armed with 
Bofors guns instead of missiles. 


The military counterargument is that those new ships 
must still be built for antisubmarine operations and 
minelaying. And in that case, the additional cost of also 
arming them with antiship missiles is insignificant. 


Replacing Sweden's 600 aging tanks with new tanks is 
expected to cost from 10 billion to 15 billion kronor. The 
tanks are located mainly in Skane (to resist a landing) 
and in Norrland. In an article ing in DAGENS 
NYHETER last summer (20 June 1987), Per Borg, who 
was under secretary in the Ministry of Defense at the 
time, raised the question of whether the invasion threat 
in Skane was great enough to justify new tanks in the 
same quantity as before. Borg raised the question in view 
of the fact that the need for new equipment during the 
1990's was exceeding the current appropriation level by 
from 3 billion to 5 billion kronor annually. 


[16 Jan 89 p 8] 


NATO's need to violate Swedish territory in wartime is 
receiving greater attention in Swedish defense planning. 
NATO planes may fly over Skane, and West German 
submarines may need to hide in Swedish archipelagoes. 
In its planning documents in preparation for the next 
defense decision, the Swedish Government points out 
that this may trigger a Soviet attack on Sweden. 


The debate in the Cabinet Office over the threat from 
NATO often includes references to what happened in 
World War Il. Even though Nazi Germany (like the 
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Soviet Union today) was considered to constitute the 
to draw Sweden into the war. 


NATO's military interest in using Swedish territory in 
the event of a war in Europe is receiving greater attention 
in Swedish defense planning. Among other things, this 
includes overflights of southern Sweden by NATO air- 
craft on their way to the Soviet Baltic coast and the need 
to hide submarines in Swedish archipelagoes. 


The debate over what NATO may be expected to do today 
includes references to, among other things, the situation 
during World War Il. Back then, Nazi Germany was seen 
as the big military threat. Today it is the Soviet Union. 
Nevertheless, it was British Prime Minister Winston Chur- 
chill who had the most specific plans for drawing Sweden 
into the war. This was to be achieved in the form of a 
“relief action” ing through northern Sweden to help 
Finland during the Winter War. But the main objective 
was to occupy the Swedish iron mines. 


gressed increasingly in favor of the Allies,” as one 
military observer puts it. Sweden protested officially, but 
the situation was made light of in personal contacts with 
the British. Several security policy observers say that 
neither the Soviet Union nor NATO has forgotten those 


Skane Coast 


A large portion of the German coast which the British 
bombers were to reach in 1944 now lies within the 
ified with antiaircraft defenses. The 
Peninsula is one of the Warsaw Pact’s most 
defense positions in the Baltic Sea. On the 
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the airspace all the way to 
air 


other things, the air defense units on 
protect that maritime traffic. 
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West Coast 


The West German Navy Air Force may then choose to 
ssp 00 fay Guanes tha Seat Gesmen ole defenses using 
electronic 


The FRG's fleet of Tornados will probably be 
or 


their operations, they return to home bases in caverns 
blasted out of the rock in the archipelagoes to change 
crews, replenish torpedoes, and so on. 


But the West German home ports in Kiel Bay are not 
suitable as base areas. Kiel Bay is very shallow and lacks 
stable rock formations in which rock chambers could be 
built. The depth of water as far as the passage between 
Falster and Ruegen is scarcely more than 20 meters. A 
submarine is about | 5 meters tall and must have at least 
40 meters of water in which to hide effectively. 


Nightmare 


Furthermore, the passage out between Fehmarn and 
Lolland lies entirely too close to East German territorial 
waters. Being forced to go so close to the enemy's 
territory is a nightmare for a submarine captain. It is 
hard to carry out that maneuver every time the subma- 
rines need to replenish fuel and torpedoes. Swedish 
observers therefore say that one alternative for the West 
German fleet is to send both its submarines and its 
supply ships out into the eastern Baltic in the early stage 
of a conflict. 





Pact itory, that leaves the Swedish 
West German fleet needs to withdraw from the open sea. 


Hard To Combat 


In an article about the FRG's Baltic Navy that appeared 
in the FRANKFURTER ALL EMEINE ZEITUNG on 
27 October last year, it was sa‘ that the FRG's subma- 
rines are hard to combat. in the shallow waters of 
operations very difficult. Sweden's problem with uniden- 
tified submarines makes this clear every year.” Sweden's 


the Tjust, and Stockholm archipelagoes is well 
suited to ep pe ey 

The Swedish Government is aware of those problems. 
The open ing document that was adopted in Feb- 


Swedish airspace and territorial waters might provoke a 
Soviet attack. 


Several military observers say that preparations for 
hunting West German submarines in Swedish archipel- 
agoes may be one reason for the intrusions by Soviet 
submarines. Other observer: do not want to rule out the 
possibility that NATO submarines have also violated 
Swedish waters to find good locations. 


Democratic Party in preparation for the next defense 
Cecision, a “balanced” threat scenario is needed. 
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was an actual count of the number of planes capable of 
reaching Sweden. 


That reassessment was one of the reasons why the govern- 
ment reduced defense appropriations in the 1972 defense 
decision. As a result, the size of the Swedish Air Force was 
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in his FMI-2000 [Armed Forces Concept-2000), which is 
a report outlining ideas about the Swedish Armed Forces 
of the future. The figure is probably an exaggeration. 


Swedish airspace was repeatedly violated by US. carrier- 
based aircraft. It is also fully conceivable that Soviet 
aircraft will choose to attack those aircraft carriers across 
Swedish airspace so as to take advantage of the protec- 
tion afforded by the Swedish mountain range. 

The Soviet Union is described by some military observ- 
ers as a bear with sharp claws but a long and soft 
. The claws are located in Kola and Central 


: 


Defense of the Kola Peninsula and “the long underbelly” 
7 Soviet Union in 


would be a prime concern of 


g 


Soviet 
most important supply lines to Central Europe. If those 
lines were cut, a war in Europe might be lost. The Soviet 
Union 1s therefore interested in moving its air defenses 


involve a strong concentration on the Air Force. The 
1.7-billhon-kronor increase in the defense appropriation 
was to be used for the following, among other things: 
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1. All JAS aircraft were to be equipped for air defense. 
The previous intention had been that the multirole JAS 
aircraft, which can be used in the interceptor, attack, and 
reconnaissance roles, would be primarily a replacemeni 
for the aging attack version of the Viggen. 


2. To maintain the Air Force's current strength of 300 
aircraft. With the JAS (combined with the remaining 
attack Viggens), the entire Air Force can :n certain 
situations be converted to air defense. This involves an 
urgent reinforcement of the slightly over 150 attack 
Viggens currently in inventory. 


3. Concentration on the development of a Swedish 
ation for development 2!one totaled 1.5 billion kronor. It 
iS estimated that the entire project will cost between 6 
billion and 8 billion kronor. 


4. Airborne radar that will substantially improve air 
surveillance and command and control functions. For 
the first time, this radar will also make it possibile to 
conduct proper air surveillance in a western direction— 
that 1s, to guard against possible intrusions by NATO 
aircraft. There are gaps between the radar stations on the 
west coast and in Varmiand, and the mountain range 
hinders observation of the airspace over Norway. 


5. Development of Swedish electronic countermeasures. 
This is one of the defense industry's most secret pro- 
grams. It 1s hoped that countermeasures against missiles, 
along with radar differing from that used by the super- 
powers, will substantially improve the survival rate of 
aircraft in air combat. If Swedish aircraft are able to take 
off 15 times instead of the average of 8 before being shot 
down, what that will mean in practice 1s a doubling of the 
size of the Air Force. 


But very soon after the 1987 defense decision, it turned 
out that operating and maintenance costs would be 
considerably higher than expected. That meant less 
money for new equipment. The Swedish radar-guided 
air-to-air missile has been canceled on the grounds that 
its development costs are too high. Consideration 1s now 
being given to the purchase of American, British, or 
French missiles. According to the OB, there is no room 
for airborne radar in the current budget. The cost of the 
JAS has increased sharply, and so on. The only program 
that seems to have escaped unscathed is that for the 
development of countermeasures. 


Many observers agree that this is the area to be given 
priority in Sweden's defense industry. That makes the 
outlook worse for firms such as Bofors and the Karisk- 
rona Shipyard, which are geared to providing equipment 
for the Army and Navy. 


[18 Jan 89 p 7] 


This is the fourth and last article of a series on “Defense 
Against What?” The first article was published on Sunday. 


the pilots are alive and all the important junctions are 
guarded, if most of the Army brigades have had time for 
at least a week of joint exercices, and if the Coastal Fleet 
is spread out and all the mine stations are manned, the 
Soviet Union will have to drop its guard against NATO 
considerably in order to defeat Sweden. 


The problem, as the Defense Staff sees it. is that all those 


Based on the current view, it will be impossible for the 
Soviet Union to: 


1. Attack Sweden at the same time that fighting breaks 
out in Central Europe because doing so will tie up forces 
needed against NATO. 


2. Attack Sweden first, since that will give NATO 
advance warning. 


3. Attack Sweden after fighting with NATO has oroken 
out, since that will give Sweden time to mobilize. 


The conclusion is that an attack on Sweden is impossible 
and that Sweden's chances for remaining neutral are good. 


Strategic Surprise Attack 


The concept of a “strategic surprise attack™ can be seen 
as a warning to the politicians not to put too much faith 
in that line of reasoning. The idea was launched by OB 

Gustafsson in a guest editorial that appeared in 
DAGENS NYHETER on 9 October of last year. 


In it the OB wrote: “Developments in connection with 
air force combat capabilities, airborne troops, amphibi- 
ous forces, civilian transportation tonnage, and sabotage 
units provide the technical means for carrying oul a 
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and military alike as nonexistent in today's situation. 
The issue may arise if President Mikhail Gorbachev's 

policy breaks down and a tough new leadership 
in Moscow. 
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Air to resist a surprise attack will be ihe 
Navy Staff warns in response to the threat of cutbacks. 


“We in the Navy see a very frosty reality appearing on 
the horizon. If the government decides not to spend 
more money on defense, we must be realistic and say 
that there is not enough money for the Navy we have 
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rine resources and has begun to doubt whether the polit:- 
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Storlien—Can Sweden count on NATO in the defense of 
southern Sweden? That question is emerging at the 
People and Defense Conference in Storlien. 


The question was di on the opening day of the 
conference by Nils Gyiden, head of the Secretariat for 


Gylden said that over the past 15 or 20 years, NATO— 
meaning in fact the West German Navy—has achieved a 
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Without directly mentioning the Soviet Union and the 
West German Navy by name, “yiden put forward the 


following argument 


“How will a superpower that 1s cc ntemplating an invasion 
bluc’s ability to disrupt sea 


“An ing question is whether, im certam 56 


affect NATO—for example, in Norway and Denmark.” 
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“We have no irrefutable proof,” said during 
press conference following his speech in cn 
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against foreign submarines also has an important sym- 
bolic dimension as far as Sweden's credibility with the 
rest of the world 1s concerned—a remark that Schuback 
smterpreted to mean that the Navy's efforts 

disparaged as mostly symbolic. 
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Swedish airspace w,!l be turned into a theater of war 
whose 


Pact, aircraft now have sharply increased ranges. 
The basis for Gyiden's is that the conceivable 
length of a major war in could not exceed a few 


: : " . | 
NATO, meaning primarily the FRG's Air Force and Navy, 
to be deployed over the Baltic Sea as a preventive measure 
to stop a coastal invasion of southern Sweden. 
Nils Gyiden’s views have 


feel that their areas of 


protests from the com- 
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to be replaced during the 1990's. 
The Army commander in chief is running the risk of 
having fewer tanks, especially since their primary pur- 
pose 1s to stop a landing in southern Sweden. 
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Bomb Damages Bank of France in Athens powerful blast did not cause any casuaities, but there was 
NC1003 103089 Nicosia Domestic Service extensive damage to the bank's offices. Fires were also 
in Greek 1000 GMT 10 Mar 89 started in nearby shops. They were all put under control. 


ibility for the 
[Text] A bomb exploded early today in Athens, at the No organization has so far claimed responsibility for 
offices of the Bank of France at Kolonaki. The very een 
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Ozal Favors Freedom of Headwear Despite Ruling 
TA0903 164989 Ankara ANATOLIA in English 
1600 GMT 9 Mar 89 


[Text] Istanbul (A.A.}—Prime Minister Turgut Ozal 
today declared that his government would resume to free 
headscarves for women university students after the text 
of full considerations of the Constitutional Court is 
promulgated. [sentence as received] 


Answering questions at a news conference today here, 
Ozal complained of the announcement of the Constitu- 
tional Court decision that abolished his student amnesty 
bill’s article allowing women students to cover their 
heads in the Islamic fashion in university classrooms. 


President Kenan Evren had applied to the Constitu- 
tional Court to determine whether the government's said 
bill violated the laicism principle in the Constitution. 


Ozal went on to expound on his views about democratic 
freedoms and said he “wanted a society in which humans 
were not denounced for their religious beliefs.” 


He added that to interfere with the manner of attire on 
people to comply with their faith was inconsistent with 
the desire for democracy. 


He conceded, however, that investigation should be 
launched against women students who are abusing this 
freedom and wearing headscarves, called ‘turban’ by the 
press, as a sign of an ideology, namely fundamentalism. 


Ozal also declared that time was not ripe in Turkey yet to 
abolish penal code articles restricting freedom of 
thought, freedom of organizaticn and freedom of funda- 
mentalism. 


Further Reportage on PRC Vice Premier's Visit 


Evren Meets Tian Jiyun 
TA0903175989 Ankara Domestic Service 
in Turkish 1700 GMT 9 Mar 89 


[Text] PRC Vice Premier Tian Jiyun has concluded his 
contacts in Ankara. He was received by President Kenan 
Evren this afternoon. During the meeting Evren said that 
bilateral relations have not yet reached the desired level. 
The president added that relations can be developed 
especially in the fields of economics and trade. State 
Minister Adnan Kahveci was also present at the meeting. 
The PRC vice premier will go to Izmir tonight and will 
then proceed to Istanbul. He will meet with Prime 
Minister Turgut Ozal during his stay in Istanbul. 
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Tian Jiyun on Joint Ventures 
7A1003111789 Ankara Domestic Service in Turkish 
2100 GMT 9 Mar 89 


[Text] PRC Vice Premier Tian Jiyun has expressed his 
belief that the existing relationship between Turkey and 
the PRC will be further Tian Jiyun left 
Ankara for Izmir today after concluding his talks there. 


In response to a question by a Turkish Radio and 
Television correspondent, he said that his country seeks 
to engage in joint management and investment ventures 
with Turkey, in addition to maintaining bilateral trade 
relations. He noted that his country is succeeding in 
attracting foreign investments, pointing out that foreign 
investments in the PRC totaled $100 billion last year. He 
explained that these funds are being carefully used as 
joint investments and cooperation in the fields of high 
technology, energy, and the refining of raw materials. 


Further Reportage on Danish Minister Visit 


Official Talks Begin 
7A0903 174889 Ankara Domestic Service in Turkish 
1100 GMT 9 Mar 8&9 


[Text] The official Turkish-Danish talks began in Ankara 
today. Danish Foreign Minister Uffe Ellemann-Jensen 
called on Foreign Minister Mesut Yilmaz this morning. 
The two foreign ministers then presided over the official 
talks between the two countries’ delegations. All aspects 
of bilateral relations were reviewed during the morning 
session of the talks. The sides expressed satisfaction over 
the course of the high-level political consultations. Turk- 
ish-EC relations as well as consular, judicial, and other 
political matters will be discussed in the afternoon. 


Yilmaz Hosts Dinner 
TA1003110389 Ankara Domestic Service in Turkish 
2100 GMT 9 Mar &9 


[Text] Foreign Minister Mesut Yilmaz has called on 
Denmark to help secure Turkey's full membership in the 
EEC as soon as possible. 


Yilmaz gave a dinner in honor of Danish Foreign Min- 
ister Uffe Elleman-Jensen in Ankara today. In an address 
during the dinner, Yilmaz stressed that Turkey's partic- 
ipation in European integration in all fields is manda- 
tory. He added that Turkey 1s calling on Denmark to 
show understanding and support for holding discussions 
on Turkey's full membership application without any 
delay. 


He said that constructive efforts will continue for the 
success of the new era with Greece based on dialogue, 
adding that Turkey expects Greece to act in the same 
way. 
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On the plight of Turks living in Bulgaria, Yilmaz said 
that Turkey would like Denmark to demonstrate its 
traditional sensitivity on human rights issues in this 
matter as well. 


Commenting on the Cyprus issue, Yilmaz called on third 
countries to respect the equal status of the two commu- 
nities in Cyprus and to encourage the Greek Cypriots to 
adopt a more flexible and realistic stand. 


In turn, Ellemann-Jensen noted that Turkey's applica- 
tion for full membership in the EEC is progressing 
normally. He expressed his belief that Turkey's eco- 
nomic relations with the Community should be further 
developed within the framework of the existing associa- 
tion agreement. 
On Cyprus, the visiting minister said he hopes a solution 
to this problem will be found in the intercommunal talks 
being held under UN auspices. 
Meanwhile, the official Turkish-Danish talks ended in 
Ankara. A resolution was reached on holding talks in 
Copenhagen next month to discuss the agreement on the 
promotion and protection of investments. An agreement 
was also reached on holding joint economic committee 
in Ankara before the end of the year to provide 
for the of bilateral economic relations. Dur- 
ing the talks, Turkey also called for casing requirements 
for visas for Turkish citizens. Other topics raised during 
the talks were possibilities for cooperation in combating 
international terrorism and the protection of diplomats, 
as well as Bulgaria's oppressive stand toward the Turkish 
minority living there. The Danish delegation promised 
that it will continue to warn that country on this matter. 


Yilmaz accepted the Danish foreign minister's invitation 
to visit his country. 


CUMHURIYET Notes Improved Foreign Debt Position 
NC1003 100789 Istanbul CUMHURIYET in Turkish 
7 Mar 89 p 13 


ext} Ankara (A.A.)}—Turkey's foreign debts fell to 

36.444 billion by the end of October 1988. Foreign 
debts totaled $38.304 billion at the end of 1987. Tur- 
key’s foreign debts totaled $21.258 billion at the end of 
1984, $25.349 billion at the end of 1985, $31.228 billion 
oo end of 1986, and $38.304 billion at the end of 
1987. 


GUNAYDIN on Post-Election Economic Measures 
NC1003 100089 Istanbul GUNAYDIN in Turkish 
7 Mar 89 p 5 


Report by Turkan Bugdayci: “A Sensitive Period in the 
y"] 
[Excerpts] Ankara (GUNAYDIN)}—The government is 


preparing for new arrangements in the economy after the 
local elections. The Ozal government, which regards the 
9 months iollowing the elections as a “sensitive period in 
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the economy,” is reportedly getting ready to implement 
a number of measures in order to get through this stage 
successfully, remove the economic bottlenecks, and res- 
cue the year 1989. Meanwhile, it has been determined 
that during the meetings to be held in April the govern- 
ment will give assurances to the IMF on the arrange- 
ments designed to set the economy straight. 

According to high-ranking officials, while the moncy 
laps are turned on in accordance with the requirements 
of the election the economic measures that are needed in 
the country cannot be put into effect. In view of this, the 
hope that there will be no damage to the economy in 
1989 is being deferred until after the elections. 


Going by the outcome of the meetings that have been 
held thus far, the same officials believe that the arrange- 
ments the Ozal government is planning to carry out after 
the elections are as follows: 


Price hikes on the products of the public economic 
enterprises, which have been delayed thus far, will be put 
into effect. With a view to alleviating the burden of the 
increase in crude oil prices, the prices of fuel, electricity, 
and petrochemical products, charges for services pro- 
vided by Turkish Airlines, the state railways organiza- 
tion, and the maritime administration, and the prices of 
sugar, cement, and several Sumerbank products will be 
increased first. Meanwhile, inter-city bus and pooled taxi 
fares, which have been frozen by the municipalities, and 
the price of bread in some provinces will also be 
increased. 

In accordance with the IMF's recommendations, the 
second increase in the salaries of civil servants and the 
wages of the workers, including the pay increases that 
will be effected as a result of wage agreements, will be 
kept low. The extent of the wage increases that will be 
discussed during the negotiations for 125,000 workers in 
the public sector and for another 35,000 in the private 
sector will be around 20 percent. [passage omitted] 


Meanwhile, Yusuf Bozkurt Ozal, minister of state for 
economic affairs, will hold talks with World Bank and 
IMF officials in the United States after the local clec- 
tions. He will brief them on the measures that will be put 
into effect after the elections and on the situation of the 
economy. Also, an IMF delegation will arrive in Turkey 
to study the situation in April. 


No Hurry To Maujahidin Government 
7TA0903 165489 Ankara ANATOLIA in English 
1615 GMT 9 Mar 8&9 


[Text] Ankara (A.A.}—Turkey will not be hasty in rec- 
Ognizing the transitory government founded by the 
Afghan mujahidin, A.A. has learned today. 


A senior official of the Foreign Ministry today reminded 
that the Afghan mujahidin conveyed their wish to be 
re. gnized to President Kenan Evren while he was 
vi sting Islamabad, Pakistan last month. 
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Expounding that in response President Evren said rec- 
Ognition was a matter to be resolved by the government, 
the senior official said there has been no development 
about recognizing the Afghan transitory gover iment. 


Drawing attention to the fact that the mujahidin were 
din’s request for recognition in the international plat- 


form, even Pakistan had not yet taken a decision in this 
respect. 


* Sirmen Comments on Ozal’s Moves Toward EC 
3554005 1a Istanbul CUMHURIYET in Turkish 
3 Dec 88 p 3 


[“Today in the World” column by Ali Sirmen: “Europe 


Being a product of the single-dimension society, Mr 
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Europe is retreating before the Pacific. In the coming 
years it faces difficult problems ranging from the econ- 
omy to education, and it does not appear that it has the 
courage, the boldness and the preparation for sacrifice 
that are needed to overcome them. 


Nevertheless, the same Europe is the cradle of modern 
civilization, and it may yet provide answers to many 


member of the EC and who can bring Turkey closest to 
Europe. The truth is exactly the opposite of this impres- 
sion. Turkey has not been getting closer but moving 
further from the EC since 1980 and particularly during 
the tenure of the Ozal administration. 


A society which has taken a path away from secularism is 
moving away from Europe, not approaching it. 


Al a time when we are discarding all the gains that our 
nation made as late as in the 20th century—the results of 
the Age of Enlightenment of 200 years ago and Rennaiss- 
ance, which is even older—we are moving away from the 
EC, not getting closer. 


This is the essence of Turkey's relations with Europe— 
an essence that is not related to economics but which is 
more important than that. 


When the issue is viewed from that standpoint it 
becomes obvious that Mr Ozal is the man who is moving 
Turkey away from Europe, not the man who is bringing 
it closer to Europe. 


The visit to Paris should not delude anyone that it went 
on well because of plans for some attractive projects in 
Turkey. Contrary to appearances, France has not only 
changed is basic view of Turkey but has not signaled any 
green lights with respect to our full membership in the 
EC. 


Could anything else have been expected? 








* Investment Firms Grow 
35540055 Istanbul EKONOMIK PANORAMA 
in Turkish 1 Jan 89 pp 8-13 
[Feature article by Ridvan Akar: “Arab Capital on the 
Offensive} 
[Text} When the formation of the Turkish-Saudi Invest- 
Holding 
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“Arab capital did aot know Terkey and was intionideted. 


carefully. These were the Arab capitalists who had not 
turned in their favor, too. The “ 
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at a dazzling rate. While in 1980 there was 
firm in Turkey outside the pariner- 
Ay / the IDB, by September 1988 there 
200 [Arab] firms operating in this country. 


said 8 years, the total Islamic capital flow 
eoteeret S. 7 from 1.744 billion Turkish lira to 
.649 billion Turkish lira. The share of Arab capital in 

foreign investments stood at | 5.2 percent at the end 
of September 1988. In other words, $15 of every $100 of 
foreign investment in Turkey was Arab. 
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of Numbers 


the 197 Arab firms operating in Turkey as of the 
September 1988, Syrian companies form the 
largest bloc. The foreign capital infused by the 75 Syrian 
firms totals 8.711 billion Turkish lira. In terms of total 
capital invested in Turkey, however, it is the Saudis who 
lead. The capital injected by the 29 Saudi firms exceeds 
25 billion Turkish lira. Libya ranks second in terms of 
total investments. Li whose economic relationship 
with Turkey is “older” than relations with other Arab 
countries, has a total of 22.603 billion Turkish lira 
invested in Turkey. 


In addition, the IDB, which Turkey joined as a partner in 
1974 during the tenure of the Republican People's Party- 
National Salvation Party [NSP] coalition, remains a 
ee ne bee ee ee 

billion Turkish lira in 8 firms. Turkey, which is the 
largest borrower from the IDB, is also the fifth largest 
partner in that bank. 


An examination of the growth pattern of Arab invest- 
ments in Turkey reveals that the share of Arab capital in 
total foreign capital invested in this country has been 
steadily increasing. The share of Arab capital in total 
foreign capital invested in Turkey grew from 9 percent in 
1981 to as high as 17.4 percent in 1983 when the Ozal 
government took office. 


a 








FBIS-WEU-89-046 
10 March 1989 


Another striking phenomenon is the difference between 
the growth rate of foreign investments and that of Arab 
capital flow after 1980. Thus, while the flow of foreign 

into Turkey increased by a factor of 3.2 between 
1980 and 1983, the flow of Arab capital grew by a factor 


of 5.8 during the same period. 


Islamic Holding Companies 


Exports to the Gulf nations was one of the cornerstones 
of the post-1980 “export drive.” Taking advantage of the 
favorable circumstances created by the Iran-Iraq war, 
Turkey expanded its exports. As of 1988, 35 percent of 
Turkey's exports went to Islamic countries. 


In an effort to make its investment and export gains 
permanent and independent of special circumstances, 
Turkey began pursuing a policy of forming joint invest- 
ment companies with Islamic countries. The goal was to 
attract Arab investments to Turkey. The “Law on Sale of 
Property to Foreigners” which was the center of public 
attention for many days and Decree No. 7506 of the 
Council of Ministers in 1983 which permitted the estab- 
lishment of interest-free special finance corporations 
opened up wide opportunities for Arab capitalists. 


The next step was the establishment of joint investment 
companies with Arab capital. As SPO Foreign Capital 
Department Chairman Ibrahim Cakir 

each joint investment firm formed with an Islamic 
country made itself felt as government policy. First, the 
Emirates Anatolia Investment Holding Company was 
formed with a capital of 3 billion Turkish lira. This 
holding company which first invested in the area of 
tourism was followed by the Turkish-Saudi Investment 
Holding Company. Financed with a capital of 40 billion 
Turkish lira, this holding company specializes in part- 
nerships in industrial firms. 


Joint Firm With Algeria 


The most recent joint holding company with Islamic 
nations was formed with Algeria. The formation of the 
Turkish-Algerian Investment Holding Company, formed 
with a capital of 8 billion Turkish lira, will be disclosed 
to the public in January. If necessary this company will 
raise its capital to $20 million. Half the shares of this 
company will be guaranteed by the Turkish side and the 
remaining half by the Algerian Popular Bank. 


Another characteristic of this holding company, which 
will invest in automotive and chemical industries in 
Turkey, is that it plans to invest overseas. The company 
will build a factory in Algeria, but it has not been 
te Informed circles 
have stated that the factory may be built to meet the 


needs of the relatively undeveloped auxiliary industry 
supply! 
ndustry. 


the highly-developed Algerian automotive 


TURKEY 
In all these holding companies established jointly with 


[State Industry and Worker Investment Bank]. Because 
of insufficient interest from the private sector and the 
desire to form these investment companies as quickly as 
possible, the TDB steps in as a founder at the initial 
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Religion of Money 


Meanwhile, the number of financial institutions that 
support Arab capital investments has been by 
first act of the Ozal government that was took 

1983 was to sign the decree which permits the establish- 


’ partners 
include former NSP members—and the Al Baraka Turk 
House, whose partners include Prime Minister 

Ozal's brother, Korkut Ozal, were established. The fam- 
i opbas, the Istanbul provincial leader of 
y, also has a partnership interest in 
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A third example of interest-free banking based on 
Islamic principles came to life last week. The Turkish- 
Kuwaiti Religious Trust Finance House wants to take its 
share of the 1.3-trillion-lira “Islamic funds cake” as 
described by [the company's director general], Fehmi 
Akin. 


Akin believes that as much as 30 percent of the savers in 
Turkey, whose population is 99 percent Muslim, do not 
deposit their money in banks because of their disap- 
proval of interest. He says: “Our goal is to make this 
money work for the country’s economy.” 


The Turkish-Kuwaiti Religious Trust Finance House 
will be the Turkish investment of the Kuwait Finance 
House, a giant finance corporation with assets of 6.5 
trillion Turkish lira which is the only bank in Kuwait 
that practices Islamic banking principles. Commenting 
on how a third speciai finance corporation coming after 
the Faisal Finance House and the Al Baraka Turk 
nance House will affect the Turkish banking system, 
Akin said: “I do not think it will have a major impact. 
The Faisal [Islamic] Bank of Egypt is the most developed 
experiment in Islamic banking; even that bank has been 
able to attract only 25 percent of tote’ © °° [im 
Egypt}.” 











Corporation and the United Turkish Gulf 
Operate on an interest basis, have a growing influence 
the Turkish market. 
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Prospect of Arab Monopoly 


ent quantities of stock from Demirer—the leading cable 
manufacturer in Turkey—An-Ka, Kavel, Demtas and 
Mass Cabie, thus becoming the largest shareholder in 
this sector. 


Arab capital also has a significant advantage in the 
fertilizer industry. The Arab-financed TAGAS (Turkish- 
Arab Fertilizer Corporation) is a company with a capital 
of $10 million in which Turkey has a 40 percent share. 


The most salient feature of the investment policy pur- 

sued by Arab capital is to become partners in existing 

and profitable manufacturing companies. A common 

characteristic of these companies is that they generally 

have financing problems. Professor Yalcintas describes 

this as a negative development and says: “This capital 
must be redirected to new investment areas.” 


An Arab capital flood is under way in the form of banks, 
the Rabita and trade and industrial companies. The 
Arabs are bringing about “explosive growth” in tourism 
and forming new holding companies, economic and 
or ane bere into a complex mutual interde- 
fact that this is occurring at a 
Sap cigs Ulies enaeal a cename tain 


* Secularism Seen Unaffected 
35540055 Istanbul EKONOMIK PANORAMA 
in Turkish 1 Jan 89 p 13 


[Interview with Turkish-Kuwaiti Religious Trust 
Finance House Director General Fehmi Akin] 


[Text] Fehmi Akin, presently the director general of the 
Turkish-Kuwaiti 


[PANORAMA] Economic relations between Turkey and 
Islamic nations have developed vigorously since 1980. 
What are the causes of that? 
[Akin] It is true that those relations have intensified 
since 1980. I must state that the groundwork for this 
esau eas aid attan Pacey ined te Aiemis Goo> 
ference in 1976. Moreover, Turkey is an Islamic nation 
and has had historical and cultural ties with these 
countries since the time of the Ottoman Empire. The 
government policies that have been implemented since 
1980 had an effect against this background. Confidence 
toward Turkey increased after 1980. 


[PANORAMA] Will the end of the Iran-Iraq war lead to 
a decline in economic relations? What can the function 


of your corporation be at this stage? 


[Akin] Turkey's interest toward these countries [Iran and 
Iraq] must continue and increase even after the war. 
Because these two countries have to be rebuilt. But now 
our work is more difficult compared to previous years. 
Turkey's competitors will come to these countries with 
offers of credit. That will make things very difficult for 


Turkey. 
[PANORAMA] How does Arab capital view Turkey? 


[Akin] Turkey is seen as an clement of stability in the 
region. It has a well-developed industrial structure com- 
pared to other nations in the region. I believe that 
Turkey is viewed quite positively with its population of 
55 million and self-sufficiency in agricultural resources. 
However, here | must underscore one point. Nobody is 
in love with our brown eyes and brows. The businessmen 
of the Gulf know the finance busine 3 at least as well as 
Western businessmen. In fact, most of the investments of 
these nations are in the West. 


PANORAMA] The Turkish-Kuwaiti Religious Trust 
inance House is the third special finance corporation 
established in Turkey. What do you attribute this devel- 


opment to? 

















[PANORAMA] The public is suspicious about the anti- 
secularist activities of Islamic capital flowing into Tur- 
key. What do you think? 


[Akin] I laugh at such claims. Islamic capital is a purely 
economically-motivated alternative. It is unthinkable 


ions as the West- 
ern countries. 
* Investors Follow West Lead 


35540055 Istanbul EKONOMIK PANORAMA 
in Turkish 1 Jan 89 pp 12-13 


{Interview with Turkish Development Bank Director 
General Halit Kara} 


ext] Numerous partnerships have been set up with 
slamic countries in recent months. The Turkish Devel- 
opment Bank ] (formerly DESTY AB), which played 
a key role in 


Investment Holding 


rn ree 
to P "s questions on the role of his bank in 
partnerships and investments with Islamic countries. 


[PANORAMA] The TDB is taking on a key role in 
partnerships and investments with Islamic nations. On 
the other hand, there is insufficient interest on the part 
of the private sector toward these companies. Is the TDB 
compensating for this absence? 


[Akin] No, we are a development bank. That is why it is 
natura! that we take part in this type of partnership. This 
is our job. We sell money to investors. As for the lack of 
interest from the private sector, they want to get quick 
results. That is why they appear somewhat uninterested. 
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* Plan to Close Economic Gap 
35540055 Istanbul EKONOMIK PANORAMA 
in TurkisA | Jan 89 p 14 


[Interview with Professor Nevzat Yalcintas of the School 
of Economics of Istanbul University] 


[Text] Professor Nevzat Yalcintas, a member of the 
faculty of the School of Economics [Istanbul University] 
replied to PANORAMA's questions. 


[PANORAMA] To what factor do you attribute the 
development of relations between Turkey and Islamic 


political isolation of T 
embargo that followed it 
multilateral policy instead of a 
Fresh alternatives were sought in an 
freedom in foreign economic relations, which, it 
believed, would make Turkey stronger. 


[PANORAMA] What was the role of the policies imple- 
mented after | 980 in the development of these relations? 


[Akin] After 1980 Turkey pursued a policy which was 
more open toward Islamic nations. For example, at that 
time the construction sector was in a critical state. Libya 
emerged as an alternative in the quest for contracts 
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overseas. Like a gold rush, hundreds of firms went for 
the construction sector in Libya. More than 100 compa- 


kets of Iraq, postrevolution Iran and Saudi Arabia began 
opening up one by one. 


[PANORAMA] The government is in a course of estab- 
nations with which it wants to develop economic rela- 
tions. How do you view that policy” 


[Akin] It is true that the government is pursuing that 
course. That is the result of a necessity. Turkey has to run 
faster and must close the gap having in mind the domi- 
nance of Western countries in the Arab market. Obvi- 
ously, these relationships may not be as natural as 
relations that grow spontancously. Because political 
decision making mechanisms have a significant impact 
on these companies. 


[PANORAMA] What, in your opinion, are the sectors in 
Turkey in which Arab capital must invest? 


[Akin] The purchase of existing industrial firms in Tur- 
key by foreign capital is seen as a mistake. What needs to 
be done is to direct these foreign investors into new 
industrial investments. Advantageous areas of invest- 
ment could be sectors that produce necessities for Arab 


opposed to Turkey's integration with 
strength of Islamic capital i 
for Turkey's entry into the EC in the future? 


manage- 

[PANORAMA] It is known that Islamicist circles are 
the Can the 
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